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(5 O accumulate capital for investment is difficult. But to preserve 
that capital is even more diflicult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditions which may affect the value of his holdings. 


He must not only study these factors but he must also have the ability 
to interpret them accurately and revise his investment portfolio accord- 
ingly. The investor who does not have the time or training to do this 


job for himself will find our Personal Supervisory Service to be a sound . 


solution to his problem. 


Financial World Research Bureau devotes its full time to the analysis 
and determination of security values and the 
planning and supervision of investment port- 
folios and is adequately equipped and staffed 
to help you plan and carry out a soundly con- 
ceived investment program, remove the guess- 
work from investing and assist you to main- 
tain your portfolio in conformity with the 
ever-changing investment pattern. 








O Income 


Take the first step toward better in- 
vestment results by sending us a list 
of your holdings and letting us ex- 
plain in greater detail how our Per- 
sonal Supervisory Service will help 
you. The fee is surprisingly moderate. 





(1) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


0 Capital Enhancement 
It is understood that I incur no obligation by this request. 





Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 
contained many worthless securities. Since 
investment is an art and not a science, 
mistakes will be made but their effect on 
an individual investment program can be 
greatly minimized by following certain 
time-tested investment principles which are 
too often overlooked. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PHILADELPHIA ELECTRIC | 
COMPANY : 


CPichied N. tice 


Dividends of $1.10 a share on the 
4.4% PREFERRED STOCK, and 
$0.95 a share on the 3.8% PRE- 
FERRED STOCK, have been 
declared, payable August 1, 1947 
to stockholders of record at the 
close of business on July 10, 1947, 
for the quarter ending July 31, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 





























Burroughs 


184TH CONSECUTIVE CASH DIVIDEND 
A dividend of fifteen cents ($0.15) a 
share has been declared upon the stock 
of BuRROUGHs ADDING MACHINE CoM- 
PANY, payable September 10, 1947, to 
shareholders of record at the close of 
business August 1, 1947. 


Gero. W. Evans, 
Secretary 


Detroit, Michigan, 
July 9, 1947. 








COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held July 15, 1947, 
declared a quarterly divi- 
dend of $1.06%4 per share 
on the $4.25 Cumulative 
Preferred Stock of the com- 
pany, payable August 15, 
1947, to stockholders of rec- 
ord August 1, 1947, 


A. SCHNEIDER, 
Vice-Pres. and Treas. 


CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N. Y. 



































THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held on July 
14, 1947, the regular quarterly dividend was 
declared on its preferred stock in the amount of 
twenty-five cents ($.25) per share, payable Sep- 
tember 1, 1947, to stockholders of record at close 
of business on August 4, 1947. 

D. C. McGREW, 
Secretary. 






























This announcement is neither an offer to sell nor a solicitation of an offer to buy any 


















of these Bonds. The offer is made only by the Prospectus. 


NEW ISSUES " JULY 15, 1947 


INTERNATIONAL BANK FOR 
RECONSTRUCTION AND 
DEVELOPMENT 


$100,000,000 


Ten Year 244% Bonds 
Dated July 15, 1947 Due July 15, 1957 


$150,000,000 


Twenty-Five Year 3% Bonds 
Dated July 15, 1947 Due July 15, 1972 


Interest payable January 15 and July 15. | 


PRICES 


100% and accrued interest for the Ten Year 214% Bonds 
100% and accrued interest for the Twenty-Five Year 3% Bonds 













The offer of these Bonds is made only by means of the Prospectus and is being made 
by the Bank only to qualified dealers in securities. Copies of the Prospectus 
may be obtained from such qualified dealers in securities as may legally 
offer the Bonds and distribute such Prospectus in compliance 

with the securities laws of the respective states. 













INTERNATIONAL BANK 
FOR RECONSTRUCTION AND DEVELOPMENT 


New York Office—Room 520, 33 Liberty Street 
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without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FINANCIAL Wor tp itself. Confine 
each letter to a request for a single 
booklet giving name and _ complete 
address. 

ADDRESS: Free Booklets Depart- 

ment, Financial World, 86 Trinity Fc 
Place, New York 6, N. Y. 
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Hints to Secretaries—A booklet listing prope al 
salutations and complimentary closings; list o 
often misspelled words, rules for punctuation; 
‘guide for abbreviations, etc. Make request or 
business letterhead. ‘| 


* * * 


New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products vel 
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Stability in Income—The securities of certai 
cigarette companies appear attractive to ingg alt 
vestors seeking stability of income. Pamphle r 
analyzes leading companies in the growing, de § 
pression-resistant cigarette industry. fice 


* * * 
Chemistry for the Layman—Descriptive leaflet hrs 
for corporation and financial executives, writ 3 off 
ten for the layman to secure a broader knowl 
edge of the chemical industry and its futuredll the 
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Airplane Manufacturing Survey — Eightee Te 
leading companies in the aircraft manufactur dM ha, 
ing field are reviewed in a new booklet pre 
pared by a N.Y.S.E. firm — material includes car 
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Investor’s Reader — A copy of this popula in 
semi-monthly digest offered without charge t 


FinanctaL Wortp subscribers—features includgg MC 
“The Stock Market,’ “Business at Work” an 
“Production Personalities.” Fis 
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Modern-Mutual Investment Fund — Brochuré 

presenting the advantage of mutual invest 

ment funds, which provide a combination 0 

institutional and professional investment pro 

cedure designed to reduce hazards and producé 

satisfactory long-term results. 
* * * 


Security & Industry Survey—A quarterly fore 
cast of financial and business conditions, in 
cluding individual studies of twenty-eigh 
basic industries. A 56-page brochure gener 
ously illustrated with appropriate eharts 0 
price trends and ratios, offered without obliga 
tion to FrnancraL Wortp readers. 
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Buying Income — Buying income without th 
possibility of defaulted interest or passed divi 
dends to interfere with income plans of_ the 
future. This booklet shows you how to elimi 
nate worry and loss. 
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Investments for Institutions—Description of 4 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or 
ganizations, colleges and schools. Conserva 
tion of wealth is the primary function of thi 
form of investment, but the yield is “better 
than-average” for the class of security af 
forded. 
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American Tel. & Tel.—A new analysis of th 
big telephone holding company in the light 0 
the recent refinancing program—prepared by 3 
leading New York Stock Exchange membe 
rm. 










for 


* * * 


Semi-Annual Municipal Bond Survey—A ne\ 
check list of tax-free U. S. Government an 
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Security Record Holder — Helpful looselea 
binder for quickly and easily recording invest 
ment transactions to provide a_ continuow 
record for tax and other purposes. 
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savings plans which afford consistent dividengg IN 
income. in 


I 


In 







FINANCIAL WORLD 





Fiscal Elfects 


(if Marshall 


Plan 


Foreign aid in amounts up to $6 billion annually for 
four years, if authorized by Congress, would drastic- 
Sally affect Federal spending, debt reduction and taxes 


he volume of Federal spending 

has been a subject of contro- 
versy for fifteen years. President 
Roosevelt attacked Governmental ex- 
travagance during his 1932 campaign, 
and was in turn attacked on the same 
srounds throughout his tenure of of- 
fice. The reason for spending varied ; 
first it was intended to mitigate the 
effects of depression; then it took 
the form of pump-priming to promote 
recovery; then another depression 
had to be combated; finally we be- 
came in turn the “Arsenal of Democ- 
racy” and then a direct participant 
in the war. All these things cost 
B money. 


Fiscal Mirage 


At war’s end, the taxpayer was 
asked to wait just a bit longer for 
relief. Reconversion had to be ac- 
complished ; veterans had to be read- 
justed to ciyilian life, and temporarily 
we would have to aid in the recon- 
struction of devastated nations. With 
the accomplishment of the first two 
of these objectives, the end of the 
@rainbow appeared to be in sight. In 
‘Mis preliminary budget for the 1947- 
48 fiscal year, issued last January, 
@?resident Truman asked for only 
83.5 billion for International Affairs 
aid Finance against an estimate of 
‘46.4 billion for this purpose in 1946- 
7, stating: “The period when 
@iurge-scale general relief is required 
lor our Allies is almost over.” 

Now the pot of gold has gone 
glimmering again. The Commerce 
Department estimates that we have 


‘ityggiven foreign countries $6.1 billion 


and loaned them $15.7 billion since 
the war ended. But with few ex- 
ceptions their internal economies and 
international trade positions are still 
in chaotic state. Thus we are faced 
with three alternatives: (1) let them 
tat cake; (2) continue a policy of 
tncoordinated piecemeal charity to 
individual nations; (3) help them to 
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help themselves. The first policy is 
out of the question ; the second, aptly 
described as a “palliative” by State 
Secretary Marshall, is expensive and 
no more likely to achieve its objective 
in the future than in the past; the 
third, prescribed as a cure, is the 
Marshall plan. It also will be ex- 
pensive. 


Harris & Ewing 


How expensive? The cost was es- 
timated by a State Department ad- 
viser in June at $5 billion to $6 billion 
a year for three or four years. These 
figures have been challenged by some 
non-governmental authorities as too 
high but it is much too early for any 
estimate to be meaningful and there 
can be no doubt that the burden will 
be heavy. A number of factors will 
determine its exact weight. 

One is the extent of Europe’s 
needs. There is already some con- 
troversy on this point. A _ recent 
study by the National City Bank es- 


George C. Marshall, Secretary of State 


timated that foreign gold and dollar 
balances at the end of May amounted 
to over $20 billion, with an additional 
$13 billion potentially available from 
the World Bank and Fund, the Brit- 
ish loan, the Export-Import Bank, 
and other sources. Some of the gold 
and dollars now held are privately 
owned, tied up as monetary reserves 
or otherwise unavailable, but the 
spendable total would still be sub- 
stantial. 

On the other hand, a recent United 
Nations report stated that Europe is 
approaching “the brink of an eco- 
nomic breakdown.” As of last Feb- 
ruary 6, twelve European nations 
were stated to possess $6.8 billion in 
foreign exchange resources while 
their needs for this year alone totaled 
$10.8 billion. The huge expert bal- 
ances of the United States continue 
to make this situation 
worse. 

More light will be 
thrown on the nature, ex- 
tent and distribution of 
European needs and as- 
sets by reports from four 
of the technical subcom- 
mittees formed at the 16- 
nation Paris Conference. 
These will draw up bal- 
ance sheets covering food 
and agriculture, iron and 
steel, transport and fuel 
and power. Their reports 
are due September 1. 
Whatever mutual aid 
these nations can furnish 
each other will diminish 
the demands made upon 
the United States. 

Another major deter- 
minant of the cost of the 
Marshall plan will be the 
amount of aid we are will- 
ing and able to extend. 
The first point is up to 
Congress; the second will be deter- 
mined by a survey of our natural re- 
sources to be made by three com- 
mittees appointed by the President in 
June. Such a survey, advocated by 
Bernard Baruch since 1945, is long 
overdue. 

Timing is another important un- 
known. The longer it takes to put 
the Marshall plan in action, the great- 
er will be the total cost of our aid. 
Friction was held to a miraculous 
minimum at the July 12-15 meetings 
in Paris, but when the time comes 
to divvy-up a limited (even if large) 


3 








amount of American aid, there is 
bound to be a certain amount of 
squabbling, which may delay things. 
Even more delay is likely on this 
side of the ocean. Unless it is called 
into special session this fall, Congress 
cannot possibly implement the Mar- 
shall plan before next spring. There 
will inevitably be lengthy debate, for 
Congress will be asked not only to 
vote huge sums of money (in an elec- 
tion year when its constituents are 
hungry for tax relief) but also to 
grant wide powers to the Executive 
branch, charter our ships to foreign 
nations and do other unpopular things. 
Not the least potent objection, 
which will undoubtedly be stressed to 
the limit by the isolationists, is the 
undoubted fact that, to a certain ex- 
tent, Europe’s troubles are due to the 
inefficiencies inseparable from social- 
ization of industry. It is difficult to 
envision Congress asking taxpayers 
to subsidize Socialism abroad, but any 
attempt on our part to obtain even 
the mildest and most informal assur- 
ances that political philosophy would 
not be allowed to delay economic re- 
covery would be a red rag to John 
Bull and would be seized upon by the 
Communists as an excuse to wreck 
the whole program in France, Italy, 
and perhaps other countries. Mos- 
cow’s stated objection that the Mar- 
shall plan is “incompatible with na- 
tional sovereignty” is ridiculous, con- 
sidering the source, but the idea could 
readily attract other adherents than 
Communists if we tie strings to our 


aid. 
Political Consideration 


The circumstances that brought 
the Marshall plan into being make it 
obvious that under this plan or a vari- 
ant, or without plan, we will have to 
support Europe for some time to 
come. There is the political angle 
that our failure to do so will drive 
Europe into the arms of Russia, and 
the economic angle that unless we 
continue to subsidize our exports we 
will suffer a considerable drop in in- 
dustrial production, employment and 
purchasing power. 

Thus, we seem destined to continue 
making loans or gifts on a large scale. 
These will be reflected in a continued 
high level of exports, which in turn 
will maintain a floor under the price 
level and may even push it still high- 
er. Instead of contracting as had 

Please turn to page 27 


Terminal Bonds 
In Attractive Position 


Strategic positions of properties, plus 


joint guarantees by employing carriers, 


usually mean high investment rank 


mong the outstanding examples 
of what can be accomplished by 
intelligent cooperation between cor- 
porate enterprises are joint railway 
terminals. Designed to provide the 
public with better station facilities at 
materially less cost to each of the par- 
ticipants than would be possible with 
duplication of depots, they usually 
follow the procedure of organizing a 
joint subsidiary to take title, which 
then issues bonds secured by the 
property and unconditionally guar- 
anteed by the proprietary roads. 
Such guarantees in themselves are 
in most cases sufficient to make the 
bonds high grade investments. But 
there is the additional and even more 
important fact that the properties— 
the stations, yards and tracks—on 
which the bonds are secured are es- 
sential to the continued operation of 
the participating roads. Thus, ter- 
minal bonds are backed by a double 
security, and it is of more than pass- 


ing significance that there has been 
no default on an issue of this sort, at 
least for many years. 

Under the circumstances, it is not 
surprising that joint terminal guar- 
anteed bonds enjoy high investment 
esteem. A natural concomitant is, of 
course, the comparatively moderate 
yields afforded by this type of secur- 
ity, 10 of the 12 issues covered in the 
tabulation offer yields to maturity of 
about 2% per cent to 3 per cent. Un- 
like other high grade bond groups 
under current conditions, their quo- 
tations are almost all at or below call 
prices, where callable. 

All guarantees are joint excepting 
those of the Chicago & Western In- 
diana bonds, which are guaranteed 
separately in proportion to use. Lo- 
cations of the terminal properties are 
apparent in the names of the respec- 
tive issuing companies, and at least 
the stronger of the guarantors are 
shown in the final column, 


Guaranteed Railroad Terminal Bonds 


Call Recent Yield to 
Description Price Price Maturity Guarantors 
Chic. & West Indiana 4s, 
ROE ise dae 606 SSS so pee N.C. 105 2.90% Erie, Gr. Tr. West., Belt 
Ry. of Chic. & others 
Chic. Union Station 27s, 1963 105 103% 2.60 C.B.&Q., C.M.St.P.&P., 
P.C.C.&St.L.; P.R.R. 
Cinn. Union Terminal 23/s, 
TONS 25 SEER CA 105 103% 2.57 C.&0., L.&N., N.&W., 
P.R.R., and others 
Cleve. Union Terminal 434s, 
BES ocho week siiiedens 105 104 4.26 N.Y.C., CEC.@St.L,, 
: N.Y.C.&St.L. 
Dayton Union Ry. 3%s, 1965 104 103% 3.00 RA... Witten, 2 
Indianapolis Union Ry. 
2 Son WOR UI: Sede 2. 104 97 2.61 N.Y.C., P.R:R: 
Kansas City Terminal 234s, 
DOS cds dp haat s ceieltes 105% 105 2.48 A.T.&S.F., C.B.&Q., U.P. 
and others 
St. Paul Union Depot 3%s, 
ROWE a5. cis eiitevienls spear cas 105 106%% 2.76 Gt. Nor., No.Pac., C.B.&Q. 
and others 
Term. R.R. Assn. St. L. 2%s, 
BOBS 65. ak ins JORG Gi 107% 106 2.63 C.B.&Q., C.C.C.&St.L., 
L.&N., So.Ry. and others 
Tex. Pac.-Mo. Pac. Terminal 
Dias BOS odes cca ceaoeke 105% 103% 3.19 Tex.Pac. & Mo.Pac. 
Washington Terminal 25%s, 
BD istics: anplnicaniok priaania tinted 105 102 2.50 Phila., Balt. & Wash. & 
B.&.O. 
Winston - Salem Southbound 
Se, TOGO! oo iid. bcc ie Ae sos N.C 117 2.48 N.&W., Atl.C.L. 
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AY, bor than 16 million people, or 
4% million families, trade 
regularly or occasionally in Safeway 
Stores,” according to the Safeway 
News. “At least 12 million persons, 
or 3%4 million families, trade regu- 
larly in our stores. They are ‘little’ 
people and ‘big’ people, a cross-sec- 
tion of every community where a 
Safeway Store is located. But to us 
they are friends and customers.” 


Sales and Profits 


In all probability, this business will 
do a volume of well over $1 billion 
in 1946. This would require little 
more than an 18 per cent gain over 
the $847 million volume reported in 
1946, or about half the rate of in- 
crease shown in the 24 weeks ended 
June 14, which carried to $494.4 mil- 
lion. As recently as 1940, annual 
dollar sales had still to cross the $400 
million mark, and that. itself repre- 
sented more or less consistent growth, 
even through the depression period, 
from $214 million in 1929. 

First depression then wartime ad- 
versities long prevented common 
share earnings from showing com- 
mensurate growth, although the com- 
pany was able to operate continu- 
ously without a loss. A record net 
of $3.01 per share (adjusted for a 
3-for-1 stock split in 1945) had been 
reported for 1929, but in the six 
years 1939-45, there was a narrow 
tange of earnings between $1.35 and 
$1.63 per share. Relieved from price 
ceilings and the worst of the war- 
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Entrance to a Safeway Store 


hateway Stores— 
Fast-browing Chain 


This is the second of the series of twenty analyses that will 
discuss the stocks included in the group of “Quality Stocks 
for Income and Growth” appearing in the issue of July 9 


time taxes, a new record of $4.04 per 
share was attained in 1946, and this 
no doubt comes closer to represent- 
ing today’s developed earning power. 

Dividends have been uninterrupted 
for about 22 years. On the basis of 
the present stock, they reached a 
high of $1.67 per share in 1930 and 
1931, and as low as 50 cents in 1937. 
But since 1942 they have been at the 
rate of $1 per annum, and a more lib- 
eral treatment of shareholders seems 
justified in light of current earnings. 

At the end of 1946 working capital 
topped $73 million and current ratio 
was 2.4-to-1, with inventories at 
$99.4 million as against $65.9 million 
a year before. President Warren 
comments: “This increase . . . results 
from price advances, from inventories 
required for processing operations 





Safeway Stores, Inc. 


Net *Common 
Sales Share *Price 
(Mil- —Earnings—, *Divi- ——Range— 


Year lions) Pretax Net dend High Low 
1929 $214 $3.32 $3.01 $1.00 65%—30 
1933 220 1.49 1.25 1.00 20%— 9% 
1936 346 1.76 1.34 067 16%—9 
1937 382 1.18 0.87 0.50 15%— 6 
1938 368 1.71 1.34 0.67 9R%— 4 
1939 386 2.89 2.20 0.83 17%— 9% 
1940 399 2.29 1.59 1.17 17}%—11% 
1941 475 3.00 1.60 1.17 153%—11% 
1942 611 3.39 1.35 1.00 145%— 9% 
1943 589 3.96 1.56 1.00 1534—11% 
1944 657 3.62 1.63 1.00 18%—14% 
1945 665 3.13 1.59 100 28 —18 
1946 847 7.02 4.04 1.00 347%—22 





aoe adjusted for 3-for-1 stock split in 
1945. 


which your company did not engage 
in during the prewar period, from a 
change in suppliers’ selling practices 
which make it difficult to buy for fu- 
ture delivery and from continuing de- 
lays in transportation which make it 
necessary to carry larger warehouse 
stocks. . . . When consideration is 
given to price advances and to the 
increase in business. . . it is not be- 
lieved that inventories are excessive.” 

Safeway’s early growth largely re- 
sulted from acquisitions, which in- 
creased the necessity of weeding out 
the least productive stores, so that the 
present chain of 2,400 units repre- 
sents about a thousand (29 per cent) 
fewer stores than in 1932. Meanwhile, 
however, sales per store have climbed 
to five times as much, at $349,035 vs. 
$67,186. Last year, nearly 98 per 
cent of the stores had meat counters, 
against 80 per cent as recently as 
1937. An important factor in the 
company’s growth is that, although 
operations now have been extended 
to important areas in the Middle At- 
lantic States, the principal concentra- 
tien is west of the Mississippi and 
particularly in California, Washing- 
ton, Oregon and Texas, where popu- 
lation growth has been at a faster 
rate than in the rest of the country. 


Supply Departments 


It takes more than stores to accom- 
plish. Safeway’s. great food merchan- 
dising job. Second largest in the busi- 
ness, the company has 41 grocery and 
23 produce warehouses, 19 bakeries, 
6 fluid milk plants, 7 coffee roasting 
plants, 4 meat warehouses, 11 slaugh- 
ter plants, 4 dressing plants, 1 poul- 
try dressing plant, 15 egg testing and 
packing plants, 7 butter plants, 11 
cheese -factories, and single gelatin 
dessert, cracker, evaporated milk, 
candy, jam and jelly, cannery and 
household chemical plants. 

Only restrictions, material short- 
ages and excessive building costs 
have prevented Safeway from em- 
barking upon an expansion program ; 
there are now “236 locations upon 
which it plans to construct retail store 
buildings and 22 locations upon which 
it plans to construct plant facilities.” 

With one of the strongest growth 
factors among the grocery chain lead- 
ers, with earning power again ex- 
panding, and with better dividends in 
prospect, the common stock sells at 
22 to yield over 4% per cent from 
the present regular $1 dividend. 








United Corporation 
Has “Hecap’ Plan 


Would eliminate preferred issue by exchanging some of 


its common stock investment holdings. Step is one of a 


series toward shedding “utility holding company” label 


nited Corporation recently filed 
U with the SEC an amendment to 
its plan for the retirement of its re- 
maining 1,136,199 shares of $3 
preference stock which will give hold- 
ers of that issue a package of securi- 
ties worth about $55.50 a share as 
compared with a call price of 55. 
Hearings have been completed, and 
since the stockholders who vupposed 
the original terms are now agreed, 
prompt SEC approval is expected. 
The amended plan need not be pre- 
sented to the preference holders, 
since common _ stockholders have 
assented. 

The valuation of approximately 
$55.50 for the package of securities 
to be exchanged for each share of 
preference stock is, however, based 
upon the prompt approval by the 
SEC of the reorganization plan of 


Public Service of New Jersey. Hear- 
ings on this reorganization have like- 
wise been completed and if the SEC 
gives the plan a green light before 
the United exchange is completed, 
the common stocks of Public Service 
Electric & Gas and South Jersey Gas 
will be included in the exchange 
package. Otherwise, the common 
shares of Public Service of New Jer- 
sey will be substituted for them and 
this will reduce the present value of 
the package to $48.50. 

United now owns 319,976 shares 
of Cincinnati Gas & Electric com- 
mon and 1,919,856 common shares of 
Columbia Gas & Electric, both of 
which represent 15.7 per cent of the 
voting stocks of those systems, along 
with 1,542,318 common shares of 
Public Service of New Jersey, or 21.7 
per cent of its voting stocks. It also 











Cuts Glare from Fluorescent Lamps 


The glare of fluorescent 
lamps is eliminated 
without reducing the 
actual light-intensity by 
the new "Softone" 
shields manufactured by 
Roc Industrial Corpo- 
ration. Each length of 
shield is stamped from 
a single sheet of alumi- 
num, spring attach- 
ments permitting them 
to be snapped into 
position on each tube. 








owns 2,818,397 common shares and 
48,529 second preferred shares of 
Niagara Hudson Power, or 28 per 


cent of its voting power, but neither — 


of these are directly involved in the 
present exchange plan. 

Since the Holding Company Act 
automatically made a holding com- 
pany of any owner of 10 per cent or 
more of the voting power of an elec- 
tric or gas utility, United was re- 
quired to register as a utility holding 
company although, in fact, it was no 
such thing. And since the Act also 
authorized the SEC to compel the 
recapitalization of any registered 
holding company whose voting power 
was inequitably distributed, United 
was ordered in 1942 to reclassify its 
outstanding stocks into a single issue. 
That is why the present exchange 
offer is being made. 


Package Offered 


United now proposes to give to the 
holder of each share of its $3 prefer- 
ence stock a package of securities 
comprised as follows: 1 share of Co- 
lumbia Gas & Electric common; 
¥ share of Cincinnati Gas & Electric 
common; and, depending on whether 
the Public Service reorganization 
plan is operative at the time of dis- 
tribution, either 1 share of Public 
Service Electric & Gas common, plus 
1/10th share of South Jersey Gas 
common, or 1 share of Public Service 
of New Jersey common. In addition 
to these securities, preference holders 
will receive $6 a share in cash. In this 
way, United can acquire all of its pref- 
erence shares for cancellation, leaving 
only its present common shares out- 
standing. On the other hand, the 
preference holders will be placed in 
a position where their income can be 
substantially increased as the opera- 
tions of the utility systems, whose 
stocks they receive, become more 
profitable. At present, they are un- 
der a $3 per annum ceiling. 

The present worth of the package 
and its variant are based upon actual 
market prices or expert appraisal. 
The common shares of Columbia Gas, 
Cincinnati Gas and Public Service 
Corp., listed on the New York Stock 
Exchange, present no problems. But 
the common shares of Public Service 
Electric & Gas and South Jersey Gas 
are now wholly owned by Public Ser- 
vice of New Jersey. So a senior part- 
ner of Drexel & Company was retained 
by Public Service to appraise them, 
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and his conclusion that Public Serv- 
ice Electric & Gas common was 
worth $30 and South Jersey Gas 
common was worth $1 meets with the 
general approval of utility analysts. 
But two years from now, when large 
new electric generating plants get into 
operation and it is able to meet all 
demands for current, the “Electric & 
Gas” common should be worth more. 

In exhibits filed with the SEC, 
United estimated that the immediate- 
ly prospective earnings on the pack- 
age would be $4.48 a year. This as- 
sumes a prompt reorganization of 
Public Service of New Jersey, a 
favorable settlement of the Cincinnati 
rate cases which will release im- 
pounded earnings, and an increase in 
dividends by Columbia Gas & Elec- 
tric. On that basis, Public Service 
Electric & Gas would earn $2.22 a 
share, South Jersey Gas 5 cents, a 
share, Columbia Gas $1.40 a share 
and Cincinnati Gas 45 cents on a 
quarter-share. 


Dividend Estimate 


Annual dividends on the package 
are placed at $2.79, comprised as fol- 
lows: $1.60 on Public Service Elec- 
tric & Gas common, four cents on 
South Jersey common, 80 cents on 
Columbia Gas common and 35 cents 
on the quarter-share of Cincinnati 
common. These estimates of divi- 
dends are not considered overly opti- 
mistic. Although earnings for the 12 
months ended May 31 for Public 
Service Electric & Gas and South 
Jersey Gas are not reported, those 
of Columbia Gas were $1.47 per com- 
mon share and those of Cincinnati 
Gas $2.05 a share. 

But two ‘years from now, when 
Public Service has its new generat- 
ing plant operating at capacity, earn- 
ings on the package are estimated at 
$4.54-$2.33 a share by Public Serv- 
ice Electric & Gas, $1.50 by Colum- 
bia Gas, six cents by South Jersey 
Gas and 65 cents a quarter-share by 
Cincinnati. At the same time divi- 
dends on the package are placed at 
$3.30, as follows: $1.80 on Public 
Service Electric & Gas, five cents on 
South Jersey Gas, $1 on Columbia 
Gas, and 45 cents on the quarter- 
share of Cincinnati Gas. 

Once this plan has been consum- 
mated, United will be a holding com- 
pany with respect to Niagara Hud- 
son Power alone and it proposes to 

Please turn to page 22 
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gtock Splits Still 
A Market Factor 


Crest of the flood passed in 1946, but there has been an 


impressive number so far this year — and others will come. 


Splits don’t change equity, but frequently have market effect 


recent compilation of stock splits 
this year added up to less than 
50, as against over 200 in all 1946 
(dividends from stocks showed less 
change). At least as 1egards its own 
listings, adoption of a policy of close 
scrutiny by the New York Stock Ex- 
change is one reason for the decrease, 
but perhaps more important is the 
fact that stock prices in the past year 
have been in a “backing and filling” 
phase. 
“Subdivides” Equity 
One thing that cannot be stressed 
too much is that stock splits change 
a shareholder’s equity not one iota, 
but simply “subdivide” it into greater 
numbers of smaller portions, or 
shares. It does not follow, however, 
that a stock split has no actual effect 
upon market quotations. On the con- 
trary, especially in bull markets, they 


generally result in better-than-aver- 
age market performance. 

Countless investors have a fixed 
notion that they “can not afford” to 
consider stocks selling above a cer- 
tain price range, regardless of value. 
Obviously, when a stock split trans- 
fers an issue from the “blue chip” to 
the “popular price’ bracket it brings 
it within the reach of these potential 
investors and demand is increased ac- 
cordingly. 

Stock dividends, especially or 10 to 
100 per cent or more, are for all prac- 
tical purposes similar to split-ups, as 
far as the shareholder is concerned. 
Such an action does involve the trans- 
fer of surplus to capital stock on the 
company’s books, whereas the stock 
split does not, but since both ac- 
counts belong to equity shareholders 
anyway, not even this difference is 
material. 


Principal Stock Splits This Year to Date 


Company Ratio Approved 
American Chicle....3-for-1 June 24 
Am, Furniture...... 50% July 1 
Beech-Nut Pack..3'%4-for-1 Mar. 25 
Sidney Blumenthal..50% Apr. 14 
Brown & Sharpe.. .5-for-1 Apr. 8 
Cent. Violeta Sugar.2-for-1 Aug. 5 
Chrysler Corp...... 2-for-1 July 8 
Clark Equipment... .2-for-1 Apr. 30 
Clarostat Mfg....... 10% June 1 
Cleveland Graphite. .2-for-1 Apr. 7 
Colonial Mills...... 2-ior-1 a 
Detroit Bank....... 1674% Feb. 15 
Detroit Edison..... 10% May 1 
Dow Chemical...... 10% July 22 
Eastman Kodak... .5-for-1 Apr. 29 
Endicott*Johnson . .2-for-1l Mar. 17 
Federal-Mogul ..... 100% July 1 
Gimbel Bros. ...... 4-for-3 *Jan. 2 
E. Su GOO... <5 100% July 3 
Guaranty Trust 

> 10% Feb. 15 
Hooker Electro- 

CS oun Sawn des 2-for-1 June 26 
Houston Lt. & 

ee 2-for-1 Apr. 16 
Johns-Manville ....3-for-1 May 9 
Johnson & Johnson. 100% May 9 
La Plante-Choate. ..40% Jan. 30 
oO ") earer 2-for-1 June 26 
Master Electric..... 100% July 15 
Missouri Utilities. . .30% *May 20 
John Morrell....... 2-for-1 Mar. 15 





*Record date. 


Company Ratio Approved 
Mueller Brass...... 2-for-1 jan: 28 
Muskegon Piston.. .2-for-1 June 3 
Nat. Container...... 3-for-1 June 23 
Norfolk & Western 

(pid. & com.)....4-for-1 May 8 
Northern Natural 

iain beanie 2-for-1 Aug. 20 
Penick & Ford..... 2-for-1 Mar. 25 
Punta Alegre Sugar. 100% July 3 
Remington Rand. . .2-for-1 July 29 
Rome Cable........ 100% June 4 
Royal Dutch 

(N. Y. shares)...20% *July 11 
W. A. Sheaffer 

WE avis oa oa 3 5-for-1 Jan. 23 
Sherwin-Williams.. .2-for-1 Aug. 15 
So’west Pub. Serv..8-for-5 *Apr. 15 
Spencer Kellogg... .2-for-1 July 9 
Sun Ray Drug.....4-for-1 May 15 

a ee 6-for-5 Mar. 18 
Thrifty Drug 

I aso a cigns 2-for-1 jaa. 2 
United Biscuit...... 2-for-1 May . 21 
United Carbon......2-for-l1 *May 1 
United Milk 

| Ra pe Warr 4-for-1 Feb. 27 
Veeder-Root ....... 2-for-1 Mar. 25 
Vulcan Detinning 

(pfd. & com.)....5-for-1 July 22 
Webster Tobacco. ..10% “teu, 15 
Westvaco Chlorine..3-for-2 Apr. 25 
Worthington Pump.10% June 20 











News and Opinions on Active Stocks 





Ratings are from the Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
"Also FW" refers to the last previous item in the magazine. 


Prices Are as of Closing 


American Can ot 

Records and prospects explain a 
relatively high price-earnings ratio; 
quoted about 93. (Reg. qu. divs. at 
$3 an. rate.) Company recently dis- 
continued allocatioris long necessitat- 
ed by material shortages. Although 
beer can demand is still beyond pro- 
ductive capacity, requirements of 
most customers can be filled in the 
second half, barring major labor dis- 
turbances. Two new production 
lines for company’s one-piece fibre- 
metal frozen food container are 
planned, bringing total to six; and a 
new metal container, employing a 
plastic instead of solder side seam, 
has been introduced. Return of 
earning power to around the $6 level 
(1946 net was $2.40 vs. $4.23 in 
1945) would warrant restoration of 
the $4 dividend. (Also FW, Apr. 9.) 


American Export Lines C+ 

Longer term competitive wuncer- 
tainties render stock speculative but 
price of 20 is moderate in relation to 
recent earnings. (Adj. to present 
stk., reg. qu. divs. incr. from 80-cent 
to $1.20 an. rate in Sept. and $2 in 
June.) Stockholders have been told 
1947 prospects were “a little bit more 
than good.” Vice-president Behan 
points out that the Greek and Turk- 
ish loans may increase traffic, while 
President Coverdale says company 
is “practically committed” to $42 
million expenditures for three new 
passenger and four new combination 
cargo-passenger vessels. Before al- 
lowing for possible recapture, March 
quarter net equaled $1.06 vs. 57 
cents per share a year before (allow- 
ing for 2'%4-for-1 split in 1946). 
Final 1946 net was $3.75 per share. 


Beatrice Foods B 


Developed earning pewer is only 
moderately appraised at 48. (Reg. 
qu. divs. incr. from $1.40 to $2 an. 
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rate in Jan., when extra of $1.50 was 
paid vs. 65 cents a year before.) 
President Haskell sees $200 million 
sales in the fiscal year to end next 
February as “a mark to shoot at” and 
March-April volume gained 28 per 
cent. The 1946-47 sales of $170 mil- 
lion vs. $125 million in 1945-46 
represented an inventory turnover of 
2814 times and almost doubled com- 
mon earnings to $10.03 from $5.28 
per share. Last year, nearly $6 mil- 
lion $4.25 preferred was exchanged 
for the present 33g per cent issue. 
Smallest of the “Big Three” dairy 
companies, Beatrice is an impressive 
first in sales per share by reason of 
a moderate 511,792-share equity is- 
sue. (Also FW, Oct. 30.) 


Chain Belt B 

This above-average steel specialty 
appears fairly priced at 27. (Vary- 
ing divs. 45 consec. yrs., present qu. 
divs. at $1 an. rate, less Wisc. div. 
tax.) Approaching former full-year 
records for the six months through 
April, company reported net of $2.11 
vs. 50 cents per share a year before, 
when there was a $2.15 carry-back 
tax credit. Chain Belt is without 
long term debt or preferred stock 
and in good shape financially. Com- 
pany manufactures a wide range of 
chain belts and transmission equip- 
ment, construction machinery, mate- 
rial handling, sanitation and food 
processing equipment, under the Rex 
and Baldwin-Rex trade names, and 
also does a jobbing business in malle- 
able and grey iron castings. 


Corn Products B+. 

Despite earnings fluctuations from 
time to time, shares are of good tn- 
vestment quality. Recent price, 66. 
(Pd. $2.60 in ’46; $1.50 so far in 
47.) Shares have been among the 
few recently selling at new lows for 
the year. Price weakness reflects the 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 
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comparatively small size of this year’s 
corn crop, which means company’s 
basic raw material will be in short 
supply. However, Agriculture De- 
partment has lifted price controls 
from corn syrups and corn sugars, 
thus clearing the way for company to 


make compensating price adjust- 
ments. 
Douglas Aircraft B 


Price of 54 appears to look rather 
far into the future, in light of current 
earnings results. (Paid $5 in Sept., 
$2.50 in Nov.) The producer of one- 
sixth of all America’s war-built air- 
craft lost $1.25 per share in the six 
months through May against $4.35 
earned a year before, due to charging 
against current operations initial 
losses on its new DC-6 airliners, and 
despite a $9.93 per share tax carry- 
back credit. The management ex- 
pects profits late this year but another 
over-all loss in the closing November 
half. Output has reached a rate of 2% 
of these giant planes weekly, and mid- 
year* backlogs totaled $165 million. 
Meanwhile, Douglas has contracted to 
design a supersonic plane for the 
AAF, to fly over 2,000 miles per hour 
and which will reach altitudes of 
35 to nearly 60 miles. (Also FW, 
Dec. 25.) 


Electric Boat C+ 

Stock has sold above present price 
(13) in every peace or war year since 
1934. (Qu. divs. at $1 an. rate; also 
paid % sh. $2 conv. pfd. in July, 
1946.) Vice-President Sutphen says 
company expects “pretty good re- 
turns” from its Elco cruiser business 
this year (it made no money in 1946) 
and also from the recently acquired 
Canadair (Canadian transport plane 
builder with a $30 million backlog). 
Other new lines include E. B. Co- 
Willard offset presses, Armorlite 
truck bodies, an automatic bowling 
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alley pin-setter, “packaged steel” for 
bridges and small buildings, fishing 
trawlers and foundry castings. Now 
a Government contract for a “super- 
submarine” appears likely. Net for 
1946 equaled $1.98 vs. $3.11 per 
share in 1945, helped by a $1.72 net 
carry-back tax credit. 


Emerson Radio C+ 

Price of 19 vs. 437% at 1946 high, 
reflects industry uncertainties. (Reg. 
qu. divs. incr. from 60-cent to $1 an. 
rate in Apr.,.also paid 50-cent Dec. 
year-end and 50-cent Jan. extra.) 
Almost coincident with a trade sur- 
vey disclosure of 24 industry failures 
with $7.8 million liabilities in the 12 
months ended June 30 against 8 fail- 
ures with $4.2 million in 1945-46, Em- 
erson booked about $10 million busi- 
ness in a 2-day eastern distributors’ 
convention. This compared with 


latest full-year sales of $23 million: 


Earlier (mid-April) backlogs had 
stood at one million sets worth $35 
million at retail. In 26 weeks 
through May 3 (approximate first 
half), company netted a tripled $2.83 
vs. 86 cents per share a year before. 
(Also FW, Feb. 12.) 


Federated Dep't Stores B 

Price of 26 largely discounts any 
likely intermediate term earnings 
contraction, and yields 5.8%. (Reg. 
qu. divs. at $1.50 an. rate.) Although 
the May quarter returned only $1.05 
vs. $1.68 per share a year before, 
this followed earnings in the fiscal 
year ended February equal to $4.82 
vs. $2.17 per share in 1945-46. A\l- 
ready controlling Abraham & Straus 
(Brooklyn) , Bloomingdale Bros. (New 
York), Filene’s (Boston), Lazarus 
(Columbus), Foley Bros. (Hous- 
ton) and smaller units, company 
recently acquired B. Peck (Lewis- 
ton, Me.), and plans several Ohio 
branch openings. February 28 in- 
ventories represented a shorter peri- 
od of supply (66 days) than before 
the war and further protection re- 
sides in “last-in first-out” valuation. 


General Motors B+ 


Normal earning power and longer 


term prospects warrant present prices 
of around 61, where it yields 4.9%. 
(Ou. divs.. incr. from $2 to $3 an. 
rate in Mar.) As against a substan- 
tial loss in the year-before reconver- 
sion, net for the first quarter of this 
year was $1.42 per share. President 
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Sloan reports demands for all GM 
products “continue unabated at very 
high levels” with only material short- 
ages restricting output to 60 per cent 
of capacity. In addition to auto, 
truck and bus business, company con- 
tinues to progress in diesel locomo- 
tives, has developed with Puliman a 
complete “train of tomorrow” and 
just recently added to its household 
appliance line an automatic washer, a 


dryer and an ironer. (Also FW, 
Feb. 5.) 
International Nickel B 


Price of 32 is less than half the 
1937 high; retention of holdings ap- 
pears warranted. (Reg. qu. divs. of 
$1.60 an. rate, less 15% Can. non- 
resident tax.) Emergency controls 
made company a war casualty rather 
than beneficiary, but from a low of 
$1.58 per share in 1945 earnings re- 
covered moderately to $1.90 per share 
in 1946, net for the March quarter 
was 51 vs. 35 cents per share a year 
before, and the uptrend should con- 
tinue. In addition to accounting for 
about 85 per cent of the world’s nick- 
el output, with activities including 
extensive fabrication and research, 
company is a major North American 
producer of copper and precious 
metals, the three groups accounting 
for about one-half, one-quarter and 
one-quarter of revenues, respectively. 


Pacific Gas & Electric B 

Yield of 4.9%, at 41, is attractive 
for income-seekers. (Reg. qu. divs. at 
$2 an. rate.) Cost of five-year con- 
struction plan started in 1946 is ex- 
pected to be about $300 million and 
includes addition of about a million 
horsepower. to generating capacity; 
hydro capacity would be raised to 
about 2 million from below 1.4 mil- 
lion horsepower, steam to about 1.4 
million from 860,000 horsepower. 
President Black reports subnormal 
first-quarter precipitation necessitat- 
ed nearly three times the steam gen- 
eration of the 1946 period. Higher 
oil and gas costs, as well as wages, 
thus converted:a $9.9 million revenue 
gain in the twelve months through 
March into a slightly reduced net of 
$2.57 vs. $2.60 per share, despite 
$1.2 million lower fixed charges. 
(Also FW, Sept. 18.) 


Pennsylvania Salt A+ 
Shares constitute’ a quality issue, 
but at 47 are not on the bargain coun- 


ter. (Divs. continuous since Civil 
War; now pays 30 cents each in 
Mar., Sept. and Dec., paid June fis- 
cal year-end of 60 vs. 40 cents a year 
before, also paid 30-cent Dec. spec.) 
Company’s name does not indicate 
the wide range of chemicals and spe- 
cialties it produces as the result of a 
still continuing expansion and diver- 
sification. Common stockholders are 
now offered $5 million new 3% per 
cent preferred (1 for 15 at $100), 
convertible into common at $40, to 
help finance $7.5 million capital ex- 
penditures over the next two years. 
For the twelvemonth through March 
31, net was $3.31 vs. $1.72 per share 


in the 1945-46 period. (Also FW, 
Oct. 9.) 
Reynolds Tobacco “B” A 


New regular dividend affords yield 
of 4.3%, at 42, and another year-end 
extra is probable. (Reg. qu. div. will 
incr. from $1.40 ta $1.80 an. rate in 
Aug.; also paid 35-cent Dec. year- 
end.) With some of the gain reflect- 
ing higher prices, 1946 sales climbed 
over 42 per cent and earnings reached 
the best levels in a decade at $2.62 
vs. $1.85 per share in 1945. Full 
benefits from the price increases will 
be realized this year and with possi- 
bilities of reduced tobacco costs and 
a unit sales increase better than the 
industry average, further improve- 
ment in earnings is indicated despite 
a five-week strike in May-June and 
assuming no inventory or other un- 
usual charges. (Also FW, Dec. 18.) 


Spencer Kellogg B+ 

Any market appraisal of the 
shares, now priced at about 29, must 
recognize the abnormal nature of re- 
cently reported earnings. (Adj. to 
present stk., reg. qu. divs. incr. from 
90-cent to $1.20 an. rate in March.) 
Allowing for the recent 2-for-1 stock 
split, earnings jumped to $7.86 per 
share in the 36 weeks to May 10 from 
$1.55 a year before and $2.12 per 
share for the entire fiscal year ended 
August 1946. Sales reported to SEC 
for the 36 weeks totaled $96.4 million 
vs. $74.8 million for all 1945-46. In- 
ventory profits were an important 
factor and there may be a year-end 
income reserve for further protection 
against possible price declines, al- 
though a $1.6 million contingency re- 
serve equaled about one-tenth of in- 


ventory valuation last August. (Also 
FW, Jan. 15.) 
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Packaging Growth | 


Aids Container 


Makers 


More and more products are being sold in individually 


packaged units, a recent extension of a trend already 


of long standing. Record food consumption also helps 


) Fai standard grocery store equip- 
ment fifty years ago, the cracker 
barrel has now become a rarity. Not 
only crackers, but sugar, flour and 
a host of other items—not confined 
only to foods—are now sold in con- 
sumer-size lots rather than from bulk 
stocks held by the retailer. As a for- 
mer president-of the Packaging Insti- 
tute stated: “The essential value of 
packaging is four-fold: it guarantees 
cleanliness, it insures honest measure, 
it prevents substitution, and it cuts 
prices through simpler handling, easi- 
er inventory and wider distribution.” 

These advantges have insured a 
wide market for the familiar tin can, 
the almost equally ubiquitous glass 
container and the increasingly famil- 
iar fibre container. But before this 
market could be tapped, a great deal 


of research had to be done on meth- 
ods and machinery to make these 
items cheaply and quickly and to wid- 
en their potential application ; for in- 
stance, the coatings of tin cans of 
thirty years ago would have been cor- 
roded by many of the products which 
fill them today. 

The growth of brand competition 
in many lines also gave a fillip to the 
packaging industry, which was able 
to provide identification. The devel- 
opment of frozen foods, the return 
of beer in 1933 and the increased use 
of canned fruits, fruit juices and vege- 
tables have been further favorable 
factors. Thus, the 1929 production 
value of both tin and glass containers 
was exceeded as early as 1935. 

During the war, production of tin 
cans was reduced by the shortage of 
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Food-O-Mat equipment for merchandising food products is being 
installed in all new'supermarkets being opened by Grand Union, 
and is also being made available to other retail stores through- 
out the country. Invented by Grand Union's President Lansing 
P. Shield, the Food-O-Mat is constructed of slanting shelves. As 
a shopper helps herself to a can, jar or bottle, another slides 
or rolls into place. Stocks are replenished from back of the 
fixture by out-of-sight clerks. 
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tin. Despite the development of the 
electrolytic process for making tin 
plate, which requires only one-third 
as much tin as does the hot-dipping 
process, can production dropped from 
19.2 billion in 1940 to 14.7 billion in 
1943. Use of tin cans for packing 
dog food, beer, coffee, shortening and 
a number of other products was pro- 
hibited and quota restrictions were 
placed on their use for paint, shellac, 
waxes, turpentine and some other 
items. 

As soon as the war ended, can pro- 
duction set new records, amounting 
to 24.1 billion units last year.. Glass 
container output rose uninterruptedly 
throughout the war, from 7.5 billion 
units in 1940 to 16.7 billion in 1946, 
Thus far in 1947, production of both 
has been running ahead of compar- 
able totals for last year despite con- 
tinuing shortages of tin and steel 
needed for cans and soda ash used 
in glass output. 


Items Packaged 


As measured by the amount of 
steel consumed, 84 per cent of 1946 
can production was used in packing 
foods, with fruits and vegetables ac- 
counting for almost half the grand 
total and dairy products another 12 
per cent. Almost 60 per cent more 
fruits and vegetables were packed in 
cans than in 1940. Non-food uses 
should increase in relative importance 
this year because -of prospective 
smaller food packs, the removal last 
December of restrictions on can use 
and the higher level! of industrial ac- 
tivity. 

Only a little over 40 per cent of 
the glass containers turned cut last 
year were used for food (including 
3.5 per cent for dairy products), with 
medicine, chemicals, toiletries and 
cosmetics taking another third of the 
total. Some 10 per cent was required 
for liquor and wine, the remainder 
being almost equally divided between 
beer and soft drinks. 

The actual or prospective return of 
buyers’ markets within the past year 
has led to keen competition, which 
has accelerated the long term trend 
toward greater use of consumer-size 
packaging. Temporarily, can makers 
will fare somewhat better than will 
producers of glass containers; not 
only are their volume prospects bet- 
ter, but can prices were hiked some 
14 per cent at the beginning of the 
year (number two sanitary cans ad- 
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vanced from the 1940-46 level of $19 
a thousand to $21.50 a thousand) 
whereas glass container quotations 
have risen only about five per cent. 
Both groups, however, should report 
excellent earnings this year. 

The can leaders, of course, are 
American and Continental. Their 
shares enjoy an investment standing 
not approached by the equities of 
their smaller competitors, Pacific Can 
and National Can. American Can 
derives a major share of its income 
from its can making activities but also 
has substantial interests in fibre con- 
tainers and containers for frozen 
foods. At its recent price of 93, it 
yields only 3.2 per cent at the pres- 
ent dividend rate of 75 cents auarter- 
ly, but this rate could be increased. 


Continental Can possesses. some- 
what greater diversification than 
American. In addition to its can busi- 
ness, it is the largest domestic factor 
in the fibre container field and ranks 
second in production of bottle caps 
and crowns. The company is also 
expanding its activities into plastics 
and sealing machinery. Earnings in 


‘the twelve months ended last March 


31 were $2.22 a share, against $1.96 a 
share for the calendar year 1946. Its 
dividend, now $1 annually, could also 
be raised, offering a somewhat more 
generous yield than the 2.5 per cent 
available at the present quotation of 
40. ; 
Owens-Illinois Glass leads in pro- 
duction of glass containers, ordinarily 
being responsible for some 40 per 


cent of total domestic output. This 
is not its only activity, however, for 
it is also represented in metal clos- 
ures, glass building blocks and sev- 
eral other lines, and has a 48 per cent 
interest in Owens-Corning Fiberglas, 
which appears to have a very prom- 
ising future. The company earned 
$4.92. a share in the twelve months 
ended last March, against $4.54 for 
1946. Assuming that dividends paid 
this year reach the $3.50 total for 
1946, the yield offered at 77 is 4.6 
per cent. 

The runner-up to Owens-Illinois is 
Hazel-Atlas Glass. Alone among the 
major container makers, this organi- 
zation failed to show improvement in 
the first quarter of this year as com- 

Please turn to page 27 


Mid-Lontinent—An Above-/iverage il 


Around 44, shares are priced at 8.1 times 1946 net, 
with earnings now in ninth year of uptrend -dur- 


ing which dividends have been increased six times 


banner year for the Mid-Conti- 

nent Petroleum Corporation in 
several particulars, 1946 saw new 
records in drilling operations, pipe- 
line runs, refinery output and earn- 
ings. _ Production was the highest 
since 1929, when allowables were not 
so restricted, or it, also, would have 
been in record territory. Incidental- 
ly, prorationing is what compels the 
company to purchase roughly half of 
its refinery requirements, which 
otherwise would be more nearly sup- 
plied by production from its own oil 
wells. 


Production Increased 


Last year’s drillings numbered 183 
wells as compared with 156 in 1945; 
137 oil wells, 13 gas wells, 23 dry 
holes and 10 service wells resulted. 
Many new properties were covered 
by these operations and additions to 
developed reserves exceeded produc- 
tion, which increased about 1 million 
barrels (17.4 per cent) to nearly 6.7 
million barrels. 

Refinery runs advanced about 860,- 
000 barrels (7.3 per cent) to 12.7 
million barrels, and marketing prog- 
ress was especially notable, with unit 
sales up 97.9 million gallons (18.4 
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per cent) to 629.4 million gallons. 
Net dollar sales, benefiting from 
somewhat improved prices, increased 
22 per cent to $80.1 million in 1946 
from $65.6 million in 1945. Costs 
and expenses, however, were up only 
16.7 per cent, as a result of which, 
even after sharply increasing taxes, 
depreciation, depletion, abandon- 
ments, etc., final net advanced to 
$5.43 from $4.34 per share. 





Mid-Continent Petroleum 





Sales 
(Mil- Common Share—, 

Year lions) Net Divs. Price Range 
1929... N.R. $4.14 $2.00 397%—22% 
1932. N.R. D112 None 8%— 3% 
1936.. $41.4 2.57 115 30%—17% 
1937.. 42.0 2.86 1.50 353%4—14 
1938.. 38.4 0.56 0.60  225.—12% 
1939.. 38.3 1.43 0.60 18 —11% 
1940.. 37.9 1.60 0.80 17%—11% 
1941.. 44.5 2.62 115 17%—13 
1942.. 48.7 3.29 1.40 191%4—12% 
1943.. 56.8 3.53 140 303%%—18% 
1944.. 61.2 3.74 140 28%—23% 
1945.. 65.6 4.34 175 36 —25% 
1946.. 80.1 5.43 2.00 45%—31% 
Three months ended March 31: 

1946.. 17.0 1.25 Sees 
1947.. 24.2 2.08 *1.25 *4434—33 

*To date. N.R.—Not reported. 


Progress has been the usual thing 
with this well managed company, 
dollar sales having shown successive 
gains from a low of $37.9 million in 
1940. Earnings have trended upward 
without interruption ever since the 
1938 recession, with the old prede- 
pression high of $4.14 per share ex- 
ceeded both in 1945 and 1946. In an 
excellent start for the new year, sales 
for the March quarter totaled $24.2 
million vs. $17 million in the 1946 
period, and earnings rose to $2.08 
from $1.25 per share. . 


Conservatism Characteristic 


Mid-Continent has long pursued a 
conservative dividend policy, paying 
out but $12.60 of $29.40 per share 
earned during the past decade after 
liberal bookkeeping reserves, or less 
than 43 per cent. The rate was re- 
duced in the 1938 recession to 60 
cents from $1.50 per share in 1937; 
there have since been six increases. 
So far this year, $1.25 has been paid 
against 50 cents up to the same point 
in 1946, with 25 cents of this amount 
designated as “year-end extra” out 
of 1946 earnings. 

In view of an excellent treasury 
position and freedom from long term 
debt or preferred stocks, a more lib- 
eral dividend policy would appear to 
be fully warranted, although the $2.75 
total paid in the past 12 months itself 
affords a yield of 6% per cent at re- 
cent quotations around 44. 
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Molotov’s It is not unexpected that 
Last Soviet Foreign Minister 
Viachislav Molotov con- 
Stand ' 
tinues to reject the pleas 
of British Foreign Secretary Ernest 
Bevin and French Foreign Minister 
Georges Bidault to join forces in de- 
termining the assets and needs of Eu- 
ropean nations for a program of eco- 
nomic rehabilitation. That he even 
bothered to attend the recent Paris 
conferences is surprising in view of 
his persistent and methodical block- 
ing of all attempts to stimulate re- 
covery and to establish world peace. 

By his final speech at the three- 
power conference in Paris July 2, 
Molotov took his last, stand. He 
clearly indicated to the rest of the 
world how futile it is to continue to 
appease Russia and that it is time we 
took cognizance of her intention to 

divide Europe into two spheres. 

.In so doing, Russia has assumed a 
grave responsibility, as Bevin did not 
hesitate to point out to Molotov. She 
has placed herself in the same dan- 
gerous rule-or-ruin role that resulted 
in Hitler’s downfall and brought in- 
finitesimal misery to his own country 
when his house of cards collapsed. 

Russia is in neither material nor 
physical condition to wage a war; but 
in her mania to bluster and bully she 
may involve herself in one. While she 
may believe she can persuade her 
satellites in the Balkans to join her 
in any conflict, actually they can pro- 
vide little. assistance. As surely as 
the sun rises and sets each day, these 
actions eventually will lead to the de- 
struction of her government. 

What can Russia offer to a free- 
dom-loving people? Nothing but slav- 
ery: the loss of independence and 
deprivation of the right of the in- 
dividual to live in accordance with 
the rules of organized society. 

Withholding of these rights will 


12 





bring forth internal revolution and in 
the end will overthrow dictators and 


tyrants. This bitter debacle awaits 
Russia unless she changes her ways. 


Alice in An “Alice in Wonder- 
Wall land” story was unfolded 
Street in Wall Street recently 


with the indictment of 
Gus Fusaro for grand larceny. Dur- 
ing his rest periods last year this 
humble elevator starter transacted 
business in stocks amounting to at 
least $750,000, ending when District 
Attorney Frank S. Hogan caught up 
with his having gambled away an 
estimated $247,000 of other people’s 
money by investing in purely specu- 
lative securities. 

What seems so strange and farcical 
about this episode is that Fusaro— 
with only a 10-cent-per check bank 
account that showed a balance of $30 
on his arrest—was permitted to carry 
on so by a Stock Exchange house. In 
addition, this was not the first time 
that he ran afoul of the law, for he 


had previously been enjoined under 


the Martin Act from operating in 
stocks. 

Fusaro claims he made no profit 
from his transactions and many of his 
kinsmen believe in his honesty. He 
has a sense of grandeur and wanted 
his friends to believe that he was a 
Napoleon of finance who, because of 
his contacts with other financiers, 
often was able to get “hot” tips. 

That such an incident could happen 
in Wall Street, and particularly 
through a Stock Exchange firm, in- 
dicates a tinge of irresponsibility. 
This could not have occurred on the 
London Stock Exchange. There, be- 
fore a broker opens an account for 
a prospective client, that individual 
must establish the soundness of his 
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financial status and also must fur- 
nish character references. In this par- 
ticular case prudence was negiected 
and the outcome reflects no credit 
upon the brokerage firm involved. 


Meager = Following an award un- 
Profits for ‘er the competitive bid- 
Hicisibaes ding system, in June, an 

underwriting syndicate 
marketed a $200 million bond issue of 
the American Telephone & Telegraph 
Company and had the sad experierice 
of realizing a gross profit of only 
$6.55 per $1,000 bond on the first 
$100 million, while it probably sus- 
tained a loss on the second $100 
million, which had to be sold at a 
concession from the offering price. 
The meager profit not only had to 
be divided among the more than 100 
members of the syndicate but also 
had to defray advertising costs and 
other incidentals, leaving very little 
for the syndicate managers. In fact, 
they may have incurred a loss on the 
whole operation. 

Heretofore, when the insurance 
companies and other large institution- 
al investors snapped up bond issues, 
the investment banking houses risked 
little through sharp competitive bid- 
ding. But now that the market for 
low-income bearing bonds has become 
saturated, the possibility of the bank- 
ers incurring a loss has increased tre- 
mendously. 

Current competitive bidding is hav- 
ing different results from a-few 
years ago, as even those houses which 
formerly were most enthusiastic for 
it will testify now that they find them- 
selves in the same boat as those who 
opposed it from the start. The situa- 
tion will be corrected only when the 
underwriters are able to realize a 
margin of profit that will justify the 
risks they must assume in any flota- 
tion of securities to the public. 
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Light Plane Market 
[lisappoints Makers 


Forecasts of rich postwar field for personal air- 
planes have gone unfulfilled. Some companies have 


withdrawn altogether and others may be forced out 


sleek, stream-lined personal air- 
plane lends itself to glamorous 
advertising—but it still may be hard 
to sell. Partly because of bad weath- 
er which restricted demonstration 
flights, the selling job this summer 
has been tougher than ever. Poor 
flying conditions grounded potential 
buyers in June and deliveries fell off 
sharply from May. For most of the 
reporting companies, June was the 
poorest month this year. ' 
The figures themselves tell the 
story. While Stinson delivered 224 
planes last month compared with 236 
in January, Piper, once far and away 
the leader, disposed of only 213 
against 665 in the first month; Cess- 
na 143 vs. 420; Aeronca 83 vs. 161; 
Republic 78 vs. 103, and Bellanca 17 
against 57. Luscombe, which turned 
out 130 Silvaire planes in June, 
somewhat bettered its January figure 
at 120. Since Beech delivered only 
one plane during the first month, it 
also has shown improvement, mar- 
keting 120 Beechcrafts in May (June 
figures unavailable). January hap- 
pened to be the best month for most 
of the companies, although Stinson 
did much better in May when it sold 
319 craft. But against last year’s 
average of 2,771 deliveries a month 
by 14 reporting companies, the esti- 
mated monthly average for the first 
half this year is only 1,780 or less 
than half what would be needed to 
keep this much of the industry in 
a healthy condition. 


Situation Chaotic 


Instead, affairs are somewhat cha- 
otic. Aeronca and Piper suspended 
preferred dividends, due in May and 
in June, Beech has withdrawn a reg- 
istration statement covering $2 mil- 
lion 4%4 per cent debentures, North 
American has discontinued output of 
its four-place Navion, selling produc- 
tion rights to Ryan Aeronautical, and 
Cessna has turned to making Army 
furniture in addition to its flight in- 
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struction and personal two-place 
models. Taylorcraft Aviation has 
gone into bankruptcy, Globe Aircraft 
is having reorganization troubles, and 
Commonwealth Aircraft, after a 
brave start in the private plane field 
last year, has disappeared from the 
map entirely. Other companies, it 


is expected, will also take the count 
this winter. 














Globe Aircraft Assembly Line 

Now that the field has become high- 
ly competitive, only those companies 
with top-notch sales organizations are 
likely to survive. The leader in this 
respect is probably Stinson, which 
has come up from seventh place in 
the field last year to third place in 
respect to six months’ production 
and it actually led all the others in 
June. 

Stinson has two prime advantages— 
it obtained some top-grade sales per- 
sonnel from General Motors 15 or 
more years ago, and it makes only a 
single type plane, variously called the 
Voyager or the Flying Station 
Wagon depending whether or not it 
has two extra seats, or extra space 
for baggage. But since Stinson is a 
division of Consolidated Vultee, 
which is having difficult sledding in 
other directions, its success only cuts 


into the sales of independent compa- 
nies in the field and lessens their 
chances for survival. 

Piper Aircraft, which led the field 
in 1946 and is the six-months’ lead- 
er this year, is suffering from dwin- 
dling sales and almost minute profits. 
Its score for the first six months 
reads this way: January, 665; Feb- 
ruary, 571; March, 492; April, 553; 
May, 305; June, 213. Sales for the 
six months ended March 31 were $9 
million with a net profit of only $147,- 
359 or 15 cents a common share. 

Cessna, in second place so far this 
year, is also suffering from dwin- 
dling returns with June deliveries 
only one-third those of January. 
Aeronca, runner-up to Piper last 
year, has lost business probably the 
fastest of any company. Average 
monthly sales in 1946 were 630 
planes; this year the monthly aver- 
age for Aeronca has been only 143 
with a low of 83 last month. Ob- 
viously this personal airplane busi- 
ness is falling far short of what was 
enthusiastically predicted for it only 
a year ago. The forecast of a pros- 
perous postwar future indeed was 
good for only about six months. 
Military Aid 

Some of the companies are being 
considerably helped by military work. 
Aeronca, for example, is building 439 . 
Army liaison planes with delivery 
promised at the rate of 60 a month. 
During the war it produced the so- 
called Grasshopper liaison planes, a 
military adaptation of its two-place 
Champion model. It also makes the 
two-place side-by-side Chief, while the 
Scout and the Super Chief are varia- 
tions of its two basic models. 

Beech, maker of the well known 
Beechcrafts in several sizes and 
models, some with twin-engines, re- 
cently received a Navy order for con- 
version of some 145 of its Beech-built 
bombardier trainers into navigational 
trainers with delivery next fall. The 
company reported a loss of $1.56 a 
share, after $1.4 million tax credit 
for the six months ended March 31, 
compared with a loss of 39 cents a 
share for the similar 1945-46 period. 
For the March quarter alone, the 
loss was $1.27 a share. The situa- 
tion is typical of the private plane 
builders which, despite rosy predic- 
tions. are actually unable to find 
enough postwar business for all of 
them to survive. 
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Locomotive Makers 
Have Large Backlog 


Volume of business should continue at profitable 


levels for some time although highly cyclical 


nature of the business should not be overlooked 


iis he present-day boom in diesel- 
electric railway engines accounts 
for most of today’s business in the lo- 
comotive shops and apparently will 
continue to do so for some time to 
come. On order last June 1 from 
Class I roads were 712 diesel locomo- 
tives compared with only 30 steam 
engines and six electric. The Ameri- 
can Locomotive Company says that 
although its business last year was 
75 per cent steam locomotives and 25 
per cent diesel, these percentages 
have been reversed in 1947. There 
still are about 6,000 steam locomo- 
tives on the Class I roads compared 
with 300 electric and about 350 die- 
sel. Right now, more than twice as 
many diesels are on order as in use. 
The diesel is highly regarded since 
it burns oil instead of coal, costs much 
less to keep in repair, and starts and 
stops easily with rapid pick-up. It 
doesn’t jolt or begrime the passenger 
like the traditional iron horse, and 
doesn’t have to stop as often for re- 
fueling or taking on water. Diesel 
switchers get the call because they 
spend much less time in the repair 
shops and have greater pulling power 
at low speeds in relation to rated 
horsepower. In effect, they have 
rendered steam switchers obsolete. 


Typical Orders 


Typical recent orders for diesels 
include 10 passenger locomotives and 
29 freight engines for the Union 
Pacific, plus a few diesel switchers; 
25 new diesels for the Pennsylvania 
to cost about $15 million, a similar 
number for the Atchison, Topeka & 
Santa Fe, and $12 million worth for 
the New York Central. These or- 
ders are in addition to others previ- 
ously placed, and the effect of all this 
business has been to spread the work 
among General Motors, American 
Locomotive, Baldwin Locomotive, 
and Fairbanks, Morse, a newcomer 
to this particular field. The accelera- 
tion of the trend has somewhat dis- 
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located the so-called “big three’”—a 
group including American, Baldwin 
and Lima. The last-named makes 
only steam locomotives, mostly for 
export, and so is coming to depend 
more and more on its growing power 
shovel and crane division. Orders in 
all of Lima’s divisions, however, are 
considered quite substantial. 

General Motors holds the lead 
among the diesel-makers, with Amer- 
ican, Baldwin, and Fairbanks, Morse 
following in that order. While Gen- 
eral Motors makes no separate re- 
port on its Electro-Motive Division 
business, announcements by the vari- 
ous individual railroads indicate that 
it is still well in advance even though 
American Locomotive now is doing 
much more in this field than last year. 
The Union Pacific, for example, or- 
dered five passenger and 18 freight 
diesels from General Motors, and two 
passenger and 11 freight from Ameri- 
can Locomotive, five passenger die- 
sels and three switchers from Fair- 
banks, Morse. The Santa Fe on June 
3 announced it had ordered eight new 
diesels from General Motors, eight 
from American, seven from Baldwin, 
and two from Fairbanks, Morse. The 
Pennsylvania has split its diesel busi- 
ness among General Motors, .Bald- 
win, and American, and the New 
York Central among all four compa- 
nies. 

Central’s order, classified into 
units, divides the lion’s share between 
General Motors and American, with 
30 units each, while Baldwin will 
make eight and Fairbanks, Morse 
two. Other recent orders include 
five diesel switchers and a freight en- 


gine for St. Louis Southwestern to 
be made by Baldwin, nine diesel 
switchers for the Illinois Terminal 
Railroad, ordered from American, 26 
freight units and four switchers or- 
dered from General Motors by the 
St. Louis-San Francisco, with six more 
switchers coming from Fairbanks, 
Morse. The Baltimore & Ohio, also, 
has asked GM to build 30 freight die- 
sels for delivery starting next spring. 

American had gross sales of $115 
million last year and expects to do 
about the same in 1947 since new or- 
ders are keeping up with production. 
The company’s present backlog runs 
to $80 million, including both diesel 
and steam. Export business is still 
principally steam although such coal- 
carrying roads as the Chesapeake & 
Ohio still buy steam locomotives for 
freight and passenger use; 30 such 
coal-burners were recently delivered 
to the C. & O. by American. Diesels, 
however, have a prominent place on 
the Pere Marquette, now merged 
with the C. & O. Pere Marquette’s 
new twin diesel-powered streamliners 
increased passenger traffic about 86 
per cent in the first eight months of 
operation and it is expected that the 
increased business will equal the con- 
struction costs of the two trains in 
less than four years. Two more diesels 
have been delivered with two others 
on order. 


Dividend Record 


While the outlook ahead seems 
very encouraging, the rub in the lo- 
comotive building business comes in 
the lean years for the railroads. 
American Locomotive, for example, 
omitted common payments between 
1932 and 1942 inclusive ; Baldwin be- 
tween 1932 and 1941; Lima, the best 
situated in respect to diversification, 
missed payments only in 1932-36, 
1938-40. 

Lima’s plant capacity is relatively 
small and overhead expense is low, 
with smaller depreciation, relative to 
sales, than American or Baldwin, the 
latter companies needing annual sales 
of around $40 million for profitable 
operation. 


Recent Record of the Locomotive Builders 


7——————Earned per Share———_—__, 


c— Annual —, -——Interim——, 7-~Dividends—, Recent 

1945 1946 1946 1947 1946 1947 Price 

American Locomotive... $2.53 $3.04 b$1.83 N.R. $1.65 $1.30 24 
Baldwin Locomotive.... 1.79 2.63 x1.08 x$3.28 1.25 0.50 20 
Lima Locomotive....... 5.69 10.71 N.R. N.R. 3.00 1.00 53 


*To July 15. b—First six months. x—12 months ended March 31. N.R.—Not reported. 
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Best market performance of the past year or more 
has heen that of good quality stocks, and issues in 
that category continue in the most attractive position 


Talk of inflation has again been on the increase 
and has helped carry average stock prices along 
with it. During the past month the Dow-Jones 
commodity futures index has risen 25 points to a 
record high near 150 (1926— 100). Other com- 
modity indexes have been moving in less spectacu- 
lar fashion, but their direction has been generally 
toward higher levels also. 


Much of the fuel that more recently has been 
feeding the inflation sentiment has come from the 
coal wage settlement, which turned out to be con- 
siderably more costly than anyone had predicted. 
Appeals from the White House, that cost increases 
be held up until after a trial period of higher 
miners’ wages, may temporarily postpone price 
boosts for steel, for instance; but the only question 
seems to be the amount of the increase when it 
does come. 


Helping along the improvement in stock prices 
have been other factors also, for the inflation spec- 
tre alone is not sufficient to generate a rising share 
market. Last year, for instance, the wave of wage 
increases then granted organized labor were clearly 
recognized as inflationary, and the demise of OPA 
was followed by a spurt in commodities. But of 
greater influence than those factors, as far as stock 
prices were concerned, was the widely-held fear that 
1947 would bring on a significant trade recession, 
certainly with lower corporate earnings and prob- 
ably with lower dividends to shareholders. 


The current year may yet witness a let-down 
in aggregate industrial activity, but nothing of the 
sort has so far put in an appearance and signs that 
it is headed for the late months of the year are 
becoming less distinct. For proof that the first 
half of the year was negotiated quite successfully 
one has only to look at the second quarter and six 
six months’ earnings statements that now are being 
published in volume. Wide increases over a year 
ago are commonplace, frequently because this time 
last year production was tied up by strikes. But 
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comparisons with earnings results for the second 
half of 1946 also are as favorable as one could ask. 


The momentum of the current pace of business 
is itself sufficient to assume a high level of earnings 
for the third quarter, and there are other factors 
that suggest an extension of the rate of activity 
somewhat further. Exports to foreign countries, 
for instance, now promise to hold up considerably 
better during the rest of the year than only a short 
time ago seemed probable. Domestic consumer 
purchasing power seems headed for a boost, on 
two counts. Of the “shot in the arm” variety, but 
temporarily effective nevertheless, would be the 
cashing of around $2 billion of veterans’ terminal 
leave bonds. Of more lasting effect would be the 
expected lifting of restrictions on installment buy- 
ing, which normally accounts for a very large pro- 
portion of the country’s retail trade in household 
furnishings and equipment. Equally important, in 
appraising the business prospect, is the fact that 
the previous warnings of a probable trade decline 
prompted so many enterprises to make preparatory 
adjustments that much of the necessary correction 
seems already to have been accomplished. 


Having successfully gone through the resist- 
ance level that halted the market’s rise last winter, 
further progress on the up-side would seem to be 
in order and would find encouragement in the gen- 
eral background in prospect for the weeks ahead. 
Whether one looks .at the developing situation as 
“another round of inflation” or merely as another 
rise in the cost of living, most investors will want 
to do what they can to preserve their purchasing 
power. No better protection can be found than 
that provided by good quality common stocks hold- 
ing prospects of increasing dividends. For more 
than a year, good grade stocks have been perform- 
ing considerably better marketwise than issues of 
inferior or speculative quality, and they continue 
to hold the most attraction for the average indi- 
vidual. 


Written July 17, 1947; Richard J. Anderson 
15. 
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Change in “Selected Issues” 


B. F. Goodrich $5 preferred has been carried 
among the ‘issues on page 18 for the past year or 
so, but in recent months the stock has been selling 
well above its call price of 100, the premium at 
one time amounting to as much as seven points. 
There is no indication that the company plans early 
redemption of this stock, although it apparently 
could easily be replaced by an issue carrying a 
materially lower dividend rate, and such an opera- 
tion may well be seen later on. For that reason 
Goodrich preferred is being removed from among 
the active recommendations. 

As a replacement, Radio Corporation of America 
$3.50. cum. preferred is being added to the “Se- 
lected Issues” tables this week. Currently priced at 
77, this stock affords a yield of about 414 per cent 
from a dividend that appears to have adequate 
earnings protection. While the company’s earnings 
did dip down into red figures several years in the 
early 1930s, subsequent results have been on a 
much improved basis. In both 1945 and 1946 earn- 
ings exceeded $12 per share of preferred, and for 
the first quarter of this year $5.20 per share of 
preferred was reported as against $3.51 for the 
same period a year ago. 

Attention is called to the fact that one of the 
bonds carried in the high grade group is currently 
callable for sinking fund at a lower figure than the 
regular call price, and this hereafter will be indi- 
cated by an appropriate footnote. Looking ahead 
to coming years, Bethlehem Steel 234s become call- 
able for sinking fund at 10114 beginning 1953; 
Goodrich 23s will be callable for sinking fund at 
101 beginning next year; and Union Oil 234s at 
101 beginning 1950. 


Revised Commerce Estimates 


Revised Department of Commerce estimates of 
national business activity indicate a substantial 
change in the 1946 figures for both national in- 
come and gross national product. The first has been 
revised upward from $165 billion to $178 billion, 
a difference of nearly eight per cent, while gross 
national product (total output of goods and ser- 
vices), previously estimated at $194 billion, is now 
$204 billion for 1946. 

These revisions are officially explained by the 
adoption of certain changes in national income 
definitions while gross national product is also 
being handled in greater detail. Rental value of 
owner-occupied houses is now included in national 
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income for the first time and military income, 
formerly considered as only cash wages and sal- 
aries, is now swelled by the addition of food and 
clothing furnished the armed forces as well as 
allowances to dependents. While there can ‘be little 
objection to these changes, the Commerce Depart- 
ment has adopted another revision which appears 
to disregard plain fact. Corporate profits are now 
to be measured before taxes rather than after taxes, 
when in fact taxes are part, and a large part, of 
the expense of running a business. Finally profits 
or losses on inventory are disregarded (presumably 
as transitory), and interest on Government debt is 
no longer included. 

The. Commerce Department hand-out contends 
that changes in some of the figures are expected to 
eliminate some of the labor-management disputes 
centering about corporate profits and wages. But 
if corporate profits are to be measured before taxes 
in estimating the national income, labor-manage- 
ment disputes seem likely to be worsened rather 
than diminished. 


Diminishing Returns 


Reasons for the higher costs of annuities and 
the advisibility of an earlier start in purchasing 
them are gleaned from a statement by the Institute 
of Life Insurance that more than $2 now has to be 
saved and invested to bring the same return as $1 
did in 1929. The returns on savings are also almost 
a third less than in 1939. Although the total debt 
structure, public and private, has more than dou- 
bled since 1929, interest payments arising from this 
debt have declined both relatively and in absolute 
figures. The decline in returns has been evident in 
every type of security and is reflected especially in 
sharply lower interest rates on savings accounts. 

In 1929, there was an indicated return of about 
6 per cent on a total debt of $214 billion (Depart- 
ment of Commerce figures) while in 1940, on a 
total debt structure of $215 billion, total interest 
payments were only $8 billion, an indicated return 
of 3%4 per cent. The total debf exceeded‘ $453 bil- 
lion in 1945, considerably more than double the 
1929 figures, but interest payments of $10.2 bil- 
lion, an indicated return of 214 per cent, were 20 
per cent below total interest in 1929. While total in- 
terest payments rose somewhat last year (compared 
with 1945) to $11.5 billion, they were still 10 per 
cent below the 1929 total with an indicated return 
on savings and investments of around 21% per cent 
for the year. Compared with the 6 per cent rate 
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for 1929, the return had declined more than 40 
per cent. Here is an obvious example of “penaliz- 
ing thrift.” 


Liquor Output 

The distilling industry recently has been turning 
out more liquor than it has been able to sell and 
an unhealthy situation is indicated unless sales 
recover from their current slump. For the month 
of May, for example, production of distilled spirits 
was 41 per cent greater than in May 1946, while 
tax-paid withdrawals declined by 47 per cent and 
stocks on hand at the end of the month were 21 
per cent greater than a year ago. During the last 
eight or ten months the industry has suffered from 
consumer preoccupation with the rising prices of 
essentials, particularly food, which has taken a 
much larger share of the consumer dollar, while an 
increasing flow of durable goods has competed 
strongly for what has been left. Seasonal factors 
in the second half of the year bring a greater con- 
sumption of distilled spirits, indicating a near-term 
improvement, but the present large distillery pro- 
duction may be reflected in burdensome stocks 
three and a half to five years from now. 


Shoe Prices Rising 


Shoe production has been continuing at a fairly 
good level—not as high as a year ago, 1946 hav- 
ing been a record year, but still satisfactory. For 
the first six months, output is estimated at 230 
million pairs, against nearly 277 million for the 
first half last year, but the present rate is well 
above that of any year prior to 1941. 

While summer mark-downs have been encoun- 
tered for the first time since 1942, the price trend 
is actually upward—as much as $1.00 a pair for 
the better grades with advances of 50 cents a pair 
in the medium-price bracket. These rises are ex- 
pected to maintain the profit margins of the first 
half, which recently have suffered from higher 
costs, and unless business activity should recede, 


earnings should be well maintained, despite the 
year’s diminished volume. 


, 


Newsprint Hits Stride 

Encouraging to the advertising and publishing 
trades is the record June production of newsprint 
in North America—453,031 tons against 424,316 
in June 1946. The increase has been general 
throughout the field, with Canada alone producing 
9.5 per cent more in the first six months than in 
the 1946 first half. During June, Canadian output 
reached 355,606 tons compared with 334,207 a 
year ago, U. S. mills produced 67,268 tons vs. 
61,241, and Newfoundland 30,157 vs. 28,868. The 
gain for the first six months was 8.4 per cent. 


Corporate News 


Container Corp. has acquired O. B. Andrews 
Company, producer of containers, cartons and 
paperboard; two plants in Kentucky and one in 
Georgia. 

National Battery had sales of $27.3 million for 
the fiscal year ended April 30 vs. $24.8 million in 
the previous year. 

Kimberly-Clark plans sale of 300,000 shares of 
common stock; proceeds for expansion. 

Reynolds Tobacco raised the interim dividend 
payment to 45 cents from 35 cents previously paid. 

Walgreen’s June sales were 3.5 per cent and the 
six months sales were 8.4 per cent above the same 
periods last year. 

Burry Biscuit omitted dividend on its $1.25 pre- 
ferred stock; Tung-Sol Lamp Works has deferred 
preferred dividend action until October 1. 

Underwood Corporation earned $1.12 a share in 
the March quarter, $1.83 a share in the June quar- 
ter, compared with 36 cents and 42 cents a share 
respectively in the like 1946 periods. 

General Foods has placed in operation a new 
$3 million Manila, P. I., cocoanut processing plant. 

Sherwin-Williams stockholders meet August 15 
to vote a 2-for-1 stock split. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum....... 138 5.07% Not 
Atch., Top. & S. F. 5% non-cum 106 4.72 Not 
Celanese $4.75 cum. Ist......... 107 4.44 105 
Gillette Safety Razor $5 cum.... 104 4.81 105 
eB. F. Goodrich $5 cum........ 105 4.76 100 
*Radio Corp. $3.50 cum........ 77 4.50 100 
Reading 4% Ist (par $50) non- 

CM.. cas sehewogabweeneseecak 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 84 5.95 110 
Curtis Publishing $3-4 pr. cum.. 65 6.15 75 
Southern Rwy. 5% non-cum..... 70 7.14 100 


Bonds 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 2%s, 1975 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964 108 3.87 Not 
Bethlehem Steel Cons, 24s, 1970 103 2.55 10344 
Chic., Burl. & Quincy 3%s, 1985 102 3.05 *105% 
Goodrich Ist 2%4s, 1965 ........ 103 3.55 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 103 2.60 106 
Union Oil of Calif. 234s, 1970... 104 2.50 103 





*At 102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 

Price Yield Price 
Chic. & N. West. conv. 444s, 1999 71 6.33% 101% 
Illinois Central joint 444s, 1963 88 Sli 105 
Missouri-Kansas-Tex. Ist 4s, 1990 85 4.71 Not 
New Orleans Gt. Northern Ist 5s 


"A BE. enidinibarsibakened 104 4.76 105 
New York Central 4%s, 2013.... 76 5.92 110 
Northern Pacific ref. & imp. 4%s, 

SEE *. incurs cnthabmiendumies 99 4.54 110 


Southern Pacific 4%s, 1969.... 96 4.69 105 


e—Fiscal years ended January 31, 1946 and 1947. r—First half of fiscal years (to March 31, 1946 and 1947). 
October 31, 1945 and 1946. @—Removed this week; see page 16. 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-year 

average 

Dividends Dividends (1937-46) 
Paid Recent Paid so far cash 

Since Price 1946 1947 Dividends 
Adams-Millis ........ 1928 47 $6.00 $1.50 $2.03 
American Stores ..... *1939 27 #2=+1.:10 +4105 0.84 
American Tel. & Tel... 1900 158 9.00 6.75 9.00 
Borden Company ..... 1899 45 2.25 1.20 1.59 


Chesapeake & Ohio.... 1922 48 3.50 2.25 2.88 
Consolidated Edison .. 1885 26 1.60 0.80 1.78 
Electric Storage Battery 1901 55 2.50 150 2.15 
First National Stores.. 1926 60 2.50 2.37% 2.50 
Freeport °Sulphur .... 1927 44 250 1.25 1.96 
Gen’] Amer. Transport. 1919 57 2.50 1.25 2.59 
General Foods ....... 1922 42 2.00 1.00 1.87% 
Je SS eee 1918 53 4.20 150 = 1.86 
Louisville & Nash. R. R. 1934 47 3.552 1.76 3.15 
MacAndrews & Forbes. 1903 37 1.80 2.15 2.04 
Macy (R. H.) .«..... 1928 37 260 1.20 2.06 
May Department Store. 1911 47 2.42% 2.25 1.67% 
Mid-Continent Petrol’m 1934 44 2.00 1.25 1.26 
Pacific Gas & Electric 1919 41 2.000 1.50 2.00 
Philadelphia Electric... 1929 24 120 0.60 1.49 


Pillsbury Mills ....... 1924 37 1.70 1.30 1.45 
Reynolds Tobacco “B” 1918 43 1.75 41.15 2.00 
Socony-Vacuum ...... 1911 17 0.75 045 0.60 
Standard Oil of Calif.. 1912 62 2.30 150 1.68 
Sterling Drag ..<..... 1902 41 190 100 1.79 


Underwood Corporation 1911 54 2.50 1.25 2.73 
Union Pacific R. R... 1903 140 600 4.50 6.00 
Walgreen. ..ccccccssss 1933 35 160 0.80 1.59 





*Paid dividends every year since 1920 except 1938. 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent —Dividends— ‘—Earnings—, 

Price 1945 1946 1945 1946 

Allied Stores: s46%6 0% 38 $1.20 $1.80 e$4.05 e$8.52 
Bethlehem Steel ...... 90 6.00 6.00 9.52 11.79 
Coie” BS kiccckcses 16 033 O32 <2Ois5- 20:36 
Container Corporation .. 41 150 3.40 2.59 7.23 
Crown Cork & Seal..... 40 125: 150 3.02 4.21 
Firestone Tire ......... 53 250° B43). VI42 vis21 
General Electric ....... 39 1.55. 1,60 1.96 1.49 
Glidden Company ...... 42 1.20 2.00 v2.13 v5.93 
Kennecott Copper ...... 47 2.50 2.50 2.80 2.18 
Phelps Dodge ......... 42 1.60 1.60 2.00 2.93 


Tide Water Asso. Oil... 22 0.80 1.20 Bol * Zee 
Twentieth Century-Fox.: 33 2.50 4.00 Bao (31 
te SE aaah odes 75 4.00 4.00 3.72. 929 


v—Fiscal years ended 
%—Added this week. 
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Washington Newsletter 











WASHINGTON, D. C.—Arithmetic 
is put to good rhetorical use in this 
year’s railroad reorganization bill. 
Last year’s bill, vetoed by the Presi- 
dent, would have opened reorgani- 
zation to roads whose aggregate earn- 
ings covered fixed charges for seven 
years. In the new bill the figure is 
raised to twenty-six, i.e., since the 
roads returned to private manage- 
ment after the first war. 
tion of nineteen years, interestingly, 
does not shut out a lot of railroads. 
Congressional staffs searched the man- 
uals, to find just how far they could 
stretch the period without hurting 
anybody. Twenty-six years is an 
eloquent figure for use on the floor. 

The Senate bill says that the St. 
Louis Southwestern could take ad- 
vantage of the bill almost immedi- 
ately on enactment. In June, the 
Supreme Court had refused to re- 
view lower court approval of a plan 
wiping out $37 million preferred and 
common. The road, meanwhile, had 
been successful in negotiating adjust- 
ments that would save a good deal 
to the stockholders. Others listed as 
digible to benefit include the Rock 
Island, the Jersey Central and the 
New Haven. 

One of the reasons for legislation 
is that neither ICC nor the Courts 
have been willing to recall reorgani- 
zation plans, once approved. Mean- 
while, apparently bankrupt roads got 
ticher than the solvent ones, but with 
or without negotiation, could not get 
out of the court. 








































The Bulwinkle bill, letting the 
talroads agree on rates, probably is 
being carried over until 1948. There 
are too many differences between 
House and Senate bills; leaders don’t 
think they can send something quickly 
‘nough to the White House. If they 
lispatch a bill too soon before ad- 
jurnment, the President can veto 
ty mere silence and there is no oppor- 
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Senate bill would open reorganization to rail- 


ban discussed—Odds favor rent control renewal 


tunity to override. It seems safer to 


This addi-. 


roads based on 26 years’ earnings—Clayton Act 


start next year at scratch. 


Those who are trying to promote 
company mergers are safe insofar as 
legislation this year is concerned but 
they should try to complete negotia- 
tions before the next session. Some 
law limiting consolidations seems al- 
most certain. Application of the Clay- 
ton Act ban to purchases of assets as 
well. as of stocks has been talked about 
most and has gotten a favorable com- 
mittee report in the House. 

Proponents have been calling for 
the ban in the interest of Small Busi- 
ness, although deals occasionally re- 
ported before Congressional hearings 
suggest that it is Big Business too 
that needs protection. Major com- 
panies have been buying mainly to 
insure continued supplies and have 
been paying big premiums, including 
attractive, long term management 
contracts for the proprietors. 

The complaints have been coming 
in since the war from manufacturers 
and distributors who lost old sup- 
pliers. Perhaps by the next session 
they will have found new ones, but 
even if they do, efforts to pass a bill 
have gathered too much momentum 
to be stopped. Besides those who have 
been hurt, people who just don’t like 
mergers also complain: FTC asks for 
a law in every annual report. 


Odds seem to be pretty strong 
that rent controls will be renewed in 
March. First, it’s an election year and 
tenants outnumber landlords. Second, 
the due date comes when union con- 
tracts must be renegotiated; rising 
rents would help inspire strikes. 
Finally, there’s nothing to suggest 
that the housing shortage will have let 
up by spring. 


The business indicators, prices, 
employment, payrolls, etc., have been 
moving like the Dow-Jones index in 










z. bull market. The slump this spring 
was halted at a higher level than the 
earlier slump last winter and the 
peaks go above their predecessors. 
Except for coal, wages seem to be 
stabilized for the next six months or 
so but prices are expected to take 
another upward turn. 

Aside from talk, all of the Wash- 
ington efforts look toward protecting 
the wage-price structure. The cotton 
bloc this minute is most intent on 
seeing to it that the Army ships only 
American cotton to Japan; the low 
acreage report makes no difference. 
The sugar bloc is restoring old 
quotas. The metals bloc is working on 
new stockpiling ideas. The argument 
for cutting taxes is that a downturn 
in trade activity is sure to come some 
time in 1948. 

At the moment there aren’t many 
deflation factors. The budgetary sur- 
plus helps a little but it’s still too 
early to tell how much; budgets and 
appropriations have not been reliable 
guides in the past. Foreign countries, 
which had been buying up luxury 
goods from the United States as fast 
as they could get them, are now 
slowly shutting down on imports. 
There are a few other factors without 
much total weight at present. 


Victorious after two years agita- 
tion to end building curbs, the real 
estate lobbies expect no change in 
kinds of homes and apartments to 
go up. There will be some but not 
many made-to-order large houses. 

This points to continued good 
markets for linoleum — dinettes in- 
stead of dining rooms, ping-pong 
tables for the basements, etc. It does 
not point to a big upturn in expensive 
furnishings. In general, present 
trends should continue rather than 
steer into higher price lines. 

— Jerome Shoenfeld. 
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New-Business Brevities 2, Westen Suit 





Public Relationswise 


The FrnancraL Wortp Annual 
Report Awards Banquet is scheduled 
for Friday, October 10th in the 
Grand Ballroom of the Hotel Penn- 
sylvania, the “Statler Hotel” in New 
York—this is the affair at which the 
“Oscar of Industry” trophies will be 
awarded for the best annual reports 
in 100 industrial classifications, plus 
similar awards for cover designs, an- 
nual report advertisements and mo- 
tion picture films. ... The New York 
Financial Writers Association has 
named Henry Ford II, president of 
Ford Motor Company as “The Man 
of the Year,” according to Robert 
Denver, president cf the organization, 
which also produces the “Financial 
Follies,” that lampoons business and 
finance at its annual dinner each Feb- 
ruary—Bernard Baruch came in sec- 
ond in the annual poll... . To com- 
memorate its 30th anniversary, 
Forbes Magazine will hold a dinner 
in New York on November 5th—the 
function will honor the business lead- 
ers judged as “America’s 50 Fore- 
most Men of Affairs,” selected in a 
nation-wide poll. . . . August Ist has 
been designated as “Air Force Day,” 
and will mark the 40th anniversary 
of the Army Air Forces—the primary 
theme of the celebration will be “Air 


Power Is Peace Power.” .. . Next 
year will be the 50th anniversary of 
“Oldsmobile,” one of the automobile 
manufacturing divisions of General 
Motors—plans call for the introduc- 
tion of a “Golden Anniversary Olds,” 
a completely restyled car. 


Electronic Enlightenings 


General Electric Company has de- 
veloped an “electronic range” espe- 
cially designed to heat pre-cooked 
frozen foods to serving temperatures 
almost instantaneously—the frozen 
foods can be taken from a locker at 
below zero temperatures, placed in 
the range and heated to a tempera- 
ture of 160° F. within 75 seconds. 
. . . High frequency radio waves vi- 
brating back and forth millions of 
times a second have made possible 
the construction of plywood more 
than a foot thick and twice as strong 
for its weight as aluminum, according 
to a dispatch from Westinghouse 
Electric Corporation—composed of 
148 layers of birch veneer, such ply- 
wood is said to have a tensile 
strength of 15,000 pounds per square 
inch. . . . More will soon be heard of 
the “Electronic Diner” developed by 
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will seat twenty more persons than Mpy 
regular dining cars. . . . Vernan Mbe 
Manufacturing Company has devel- @Tr 
oped an electronic permanent-wave @jin 
machine requiring less than 10 sec- Jan 


_onds per curl, with the result that J ro 


an entire head can be waved in 10 @jze 
minutes—an additional feature is that Mitra 
there is practically no heat applied to Miri 
the customer’s head. . . . Newest in Ra 
electronic segregators is the “DoAll me 
Selector” introduced by the DoAl! du 
Company—this electronic device will cia 
sort many small articles such as Mire 


screws, nuts and bolts into three Mfor 
classifications. anc 

can 
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McKesson & Robbins, Inc., recently 
offered its 17,000 stockholders the op- 
portunity to obtain a free sample of 
its new suntan lotion, “Tarzan’—it 
is now reported that some 6,000 
stockholders have requested a sam- 
ple, and the response has been so 
good that plans call for the offering Mdev 
of other products to shareholders ingjWe 
the near future. . . . Lambert Phar-@ior 
macal Company is testing a new de-@chir 
odorant vanishing cream under thegj*Al 
tradename of “Polite’”—if successful, Meith 
it will be promoted on a national basisfMrest 
in the fall... . Pepsodent Division offftene 
The Lever Brothers Co. is testing ajjtow 
new olive oil hair tonic under- thej§cent 
tradename of “Trim” on the Pacificfffavai 
Coast—the product is said to be thejj—si 
result of four years of laboratory re-Jivat 
search and actual tests on more thanffilso 
15,000 hair tonic users. . . . Rilling@Mglas 
Company, maker of professionalfipne 
beauty products, has introduced amen 
new creme shampoo under the nameffesi 
of “Life’—slogan: “You'll havefflnc. 
lovelier hair tonight—or your moneygithe 
back tomorrow.” sma. 
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Transportation Topics 


The next “March of Time” film 
will be entitled “New Trains fo 
Old?” and will trace the improve 
ment in the railroads in recent year 
—Robert R. Young, chairman of the 
board of Chesapeake & Ohio Railg 
way, is the star of the picture, and 13 4 , 
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given the opportunity to explain how 
the rails can meet the competition of 
aircraft, buses, and trucks. . . . Con- 
tinental Motors Corporation has in- 
augurated a “Start Flying Now” 
campaign to help promote the sale of 
light planes—the primary appeal will 
be to attract more “Flying Farmers” 
by showing how midget aircraft can 
be utilized on the farm... . Fruehauf 
Trailer Co. will next introduce a new 
line of all-steel truck bodies in 12, 14 
and 16 ft. lengths—equipped with 
roofs made up of sections of galvan- 
ized sheets with pressed seams, these 
trailers are styled for all-weather 
driving. . . . Missouri-Kansas-Texas 
Railroad is adding a special children’s 
menu on all of its dining cars—in- 
cluded will be a wide variety of spe- 
tial baby foods for infants and chil- 
dren... . A special fire extinguisher 
for aircraft cabins, automobile sedans 



















cannot be quickly removed, has been 
leveloped by Walter Kidde & Co.— 
this extinguisher contains a new anti- 
ireeze water solution powered by 
arbon dioxide which works some- 
what like a seltzer bottle. 










Synthetics 


A new synthetic detergent has been 
leveloped by Monsanto Chemical and 
Westinghouse Electric Corporation 
lor use in automatic washing ma- 
thines—the new product is called 
“All,” and works equally well in 
j@cither hard or soft water, .with the 
s™result that it requires no water sof- 
tener. . . Something new in dish 
toweling, containing about 20 per 
tent asbestos, will next be made 
‘Mvailable by U. S. Rubber Company 
—such towels are said to soak up 
-§vater more quickly than linen, and 
ilso impart a polish to both china and 
glassware. . . . A new light-weight 
pneumatic hose with rayon strength 
members and ““Homo-Flex” has been 
lesigned by Raybeston-Manhattan, 
Inc. — designated as ‘“Ray-Man,” 
the hose is said to. be suitable for 
mall air-operated tools where ordi- 
nary hose is too heavy and cumber- 
‘ome. . . . Something new in pail 
govers to keep the contents either hot 
br cold is a pack of glass fibre and 
blastics developed by Plastic Sheet 
Fabrication, Inc.—the unit is fash- 
ined for a ten-quart galvanized pail, 
end is particularly suitable for keep- 
ing milk warm or cool. . . . The Pro- 
phylactic Brush Division of Lambert 
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and in other places where upholstery ~ 








Olympian Hiawathas 


CHICAGO—PACIFIC NORTHWEST 











EW BEAUTY, new facilities, new luxury and economy 

features are yours on the diesel-powered OLYMPIAN 
Hrawatuas. These silent and emooth-ricding Speedliners offer 
a full range of accommodations. 


Touralux sleeping cars have longer, higher and wider lower 
berths; all berths with individual air conditioning; excep- 
tionally spacious lounging rooms. You get comfort and pri- 


vacy at economy prices. 


The handsome dining car has unusual angle seating. The 
gay and informal Tip Top Grill, also open to all passengers, 
is a full car with snack section and cocktail room. 


Coaches are of an improved Hiawatha type with indi- 
vidual reclining chairs. There is a coach-Touralux car reserved 
exclusively for women and children. 


Drawing rooms, compartments, bedrooms and berths avail- 
able in standard Pullmans with observation-lounge. 


F. N. Hicks, Passenger Traffic Manager 
The Milwaukee Road 
710 Union Station, Chicago 6, Ill. 


THE MIALWAUKEE Roap 


The friendly Railroad of the friendly West 








Co. is now molding plastic golf club 
heads of “Celcon”—the heads are be- 
ing distributed by Munro Sales Com- 


pany. 


Christenings 


The entirely automatic, electrically- 
operated portrait camera of Fairchild 
Camera & Instrument Corporation 
will be featured as “Portramatic”— 
this is the camera that frees the 
photographer from details such as 
changing film holders and adjusting 
focus during picture taking. ...A 
new white-lime roll marker for put- 


—ow 


ting white lines on parking areas, 
airports and tennis courts is being of- 
fered as the “MarkRite” by Univer- 
sal Sales Company, the manufactur- 
er—the device has an interchangeable 
brush which will lay a line from two 
to four inches wide. .. . The “Tren- 
dicator” is a new type of visual con- 
trol board offered by the L. M. Os- 
borne Company—this is a large ex- 
hibition board equipped with slots 
that make it possible to graphically 
present comparative facts or per- 
centages. ... Next in all-purpose cos- 


tume jewelry has been christened 
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107,000 Sq. Ft. Building 
(concrete floors) 


110,000 Sq. Ft. Paved 
Parking Area 


Spacious Offices— 
“Director's Room’”’ 


Spur Track from Main R.R. 


Load Height Freight Plat- 
form Accommodates 4 cars 


Freight Scales— 
Maximum Load 


10507 TROON AVE. e 








Plant located at Boyle and Slauson streets in 
Los Angeles, California 


THIS PROPERTY IS FOR SALE... IMMEDIATE 
OCCUPANCY POSSIBLE ...ACT NOW... 
THIS VERY DESIRABLE PROPERTY IS PRICED 
CONSIDERABLY BELOW CURRENT COSTS. 


Write or Wire.for Complete Information 


M. M. ELLIS, Owner 
LOS ANGELES 34, CALIFORNIA 
PHONE ASHLEY 42043 


Courtesy to Brokers 


Several thousand feet of 
Monorail 


Heart of Industrial District 


Low Tax Rate District 
(Vernon) 


Labor Market Excellent 
Zoned for Heavy Industry 


15 Minutes to Downtown 
(Los Angeles) 






































Telephone DA 0525 





We maintain active markets in 


Wisconsin Electric Power Company 


Common Stock 


THE WISCONSIN COMPANY 


Milwaukee, Wisconsin 

















Teletype MI-291 U 














“Dolly-Deb” by J. M. Hall Company, 
the manufacturer—this line is called 
the “nursery - through - college - age” 
jewelry. 


Annual Reportiquette 


The use of gatefolds on covers or 
inside pages is another treatment 
in annual financial reports which pro- 
vides extra “double-spreads” for the 
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presentation of comparative tabula- 
tions, pictorial graphics, maps and 
photographic montages. The follow- 
ing 1946 annual reports included one 
or two gatefolds: 


Aetna-Stand. Eng...Double Center Spread 
Allied Stores Corp.Front & Back Covers 
Coleman 420. .2% dss. Two Inside Pages 
Cook Paint & Varnish Co...... One Page 
Dayton Rub. Cp...Double Center Spread 


Dresser Ind., Inc.... Double Center Spread 











du Pont de Nemours, Inc...... One Page 
PO GER oe, vacidnas canes Back Cover 






Foster & Kleiser...... Two Inside Pages 
Gamble-Skogmo, Inc........... One Page 
Gen. Mills, Inc....... Front & Back Covers 
General Shoe Corp............ One Page § 7 
General Telephone Corp........ One Page § 1 
Goodall-San., Inc......Two Facing Pages §j j; 


Goody’r T&R Co....Front & Back Covers 


Intern’! Detr., Inc.... Double Center Spread 
Internat’l Harvester Co..... Front Cover 
Internat’l Utilities.. Front & Back Covers 


Kansas C. Fire & M...Two Facing Pages 


ne, ee eT eee eee Front Cover 
Link-Belt Company ........ Back Cover 


Oklahoma Gas & Electric Co...One Page 


Pacific Public Serv....Two Facing Pages 
Paraffine Cos...... Double Center Spread 
Pennsylvania Power Co...... Back Cover 
Peoples Ist Nat'l Bk. (Pitts.)..One Page 
Pittsburgh & W. Va. Ry...... One Page 
PU, Ne ia ee aN Back Cover & dz 


Stokely-V.C., Inc..Double Center Spread N 


Union Carbide & Car. Cp....Back Cover ( 
Union Gas Co. of Canada....Back Cover @ m 
United Spec’t’s, Inc... Front & Back Covers HR 


Weatherhead Company ........ One Page 
Wisconsin Mich. Pwr. Co....Front Cover , 
Wisconsin Pwr. & Lt. Co....Back Cover fj‘ 


Yellow Cab Co....Double Center Spread fs 








United Corporation Lt 





Concluded from page 7 lat 





“TSE wee H: 





shed itself of that statutory subsidi-§ 7, 
ary as quickly as possible. As soon 
as the preference stock is out of the 
way, it contemplates the payment of 
1/10th share of Niagara Hudsor 
common as a dividend on its 14,529, 
491 shares of common stock, leaving 
it only 1,365,488 shares or 13.56 pe 
cent of the voting stock. And a 
soon as market conditions are favor 
able, it proposes to sell the 48,52! 
shares of second preferreds and upg, 
wards of 300,000 common shares 0 
Niagara Hudson. When that | 
done, United will no longer be a pub 
lic utility holding company. 

Although United will give it 
preference holders stocks which af 
paying nearly $2.7 million annual} 
in exchange for their shares, it wi 
eliminate the claim of $3 a share 0 
the preference stock, or $3.4 millio! 
a year, on its earnings. This margil 
of more than $738,000 will add fiv 
cents a share annually to the eart 
ings of the common stock (recent 
priced at about 3%). And with liqui 
assets of well over $50 million, am! 
with an alert management, Unite 
should prosper as an_ investmell 
company. 
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Coming Dividend Meetings 





ollowing are some of the impor- 
k tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 

July 21: Balfour Building; Brager-Eis- 
enberg; Clearing Machine; Diamond Ice 
& Coal; Griggs Cooper & Co.; Loblaw 
°S BM Groceterias; Macwhyte Co.; Meier & 
o¢ Frank; Metropolitan Storage Ware- 


or house; North American Oil Consolidated ; 
Oswego Falls; Perkins Machine & Gear; 
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8¢ Philadelphia Electric; Public Service 
es Electric & Gas; Pure Oil; Stamford 
ad Water; Standard Oil (Ind.); Sterchi 
erM Bros. Stores; Talon, Inc.; John R. 


ge Thompson; Wheatley Mayonnaise. 

gel July 22: American Radiator & Stan- 
erf™dard Sanitary; Butler Bros.; Canada 
” Northern Power; Canadian Fairbanks- 
: Morse; Central Foundry; Colonial Stores; 
ver Cosmos Imperial Mills; Crane Co.; Do- 
ver minion Bridge; Lane Bryant; Lansing Co. ; 
ets##R. G. Le Tourneau; Lindsay Light & 
age Chemical; National Gypsum; National 


ver 


ver My PaPer 5 Paton ‘Manufacturing; Poor & 


Co.; Pratt Food; Reading Co.; Jacob Rup- 
pert Sagamore Mfg.; Tampa Electric; 
Inited Engineering & Foundry; York 
Knitting Mills. 
July 23: Aircraft Radio; Aluminium, 
Ltd.; American Pulley; Armstrong Cork; 
Autocar Co.; Bell & Howell; Bourne 
— ills; Bower-Roller Bearing; Buell Die 
& Machine; Chile Copper; Collyer Insu- 
lated Wire; Continental Can; Fairbanks, 
___@ Morse; Marshall Field; Freeport Sulphur ; 
me@iamilton Watch; Ingersoll-Rand; Kan- 
‘di: sas City Stock Yards; Liggett & Myers 
Tobacco; Louisiana Land & Exploration; 
oonm Louisiana Power & Light; Merritt-Chap- 
them man & Scott ; Mississippi Valley Public 
Service; National Cash Register; Okonite 
t OUMCo.: Potomac Electric Power; Rheem 
{song Manufacturing; Rochester Gas & Electric: 
29, Savage Arms; Scott Paper; Southern 
Railway; Standard Stoker; A. Stein; 
George Weston; Woodall Industries. 
July 24: American Home Products; 
American Steel Foundries; Baldwin Loco- 
motive Works; Baltimore Radio Show; 
Bunker Hill & Sullivan Mining; Chilton 
Co.; Delaware Power & Light; Diamond 
Match; Fall River Gas Works; General 
America Corp.; Harbison-Walker Re- 
lractories; Inspiration Consolidated Cop- 
per; New York Dock Company; Quaker 
state Oil Refining; Seaboard Oil Co. of 
Delaware ; Signode Steel Strapping ; Stand- 
ard Brands; Standard Forgings; Truax- 
ag Coal; Washington Railway & Elec- 
Tic, 
n ar@ July 25: Black Hills Power & Light; 
yuall@Chambersburg Engineering; Colorado 
t wi Milling & Elevator; Consolidated Gas, 
Electric Light & Power; Crown Cork & 
ire 0 Seal; Durham Hosiery Mills; Eaton 
rilliof Manufacturing; General Refractories : 
rargil Hazel-Atlas Glass; Imperial Tobacco of 
© @ianada; G. R. Kinney; Monsanto Chem- 
d fiv@ical; New Bedford Storage Warehouse: 
earn™cter Paul, Inc.; Pettibone Mulliken; 
segil Power Corp. of Canada; Southern Cali- 
~Sgornia Edison; Southern Canada Power; 
liqui\ Superior Tool & Die; Swift International ; 
1, ang. Printing & Lithograph. 
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July 26: Budd Co.; Delaware Rayon; 
tackett Co.; Fruehauf Trailer; Robert 
xair; General Mills; General Phoenix; 
x0ebel Brewing; H. W. Gossard; Hamil- 
on Cotton; Howard Stores; Manufactur- 
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Lead; Naumkeag Steam Cotton; Oxford. 


Modern 
Building 


STEELOx is one of Armco’s most im- 
portant contributions to better 
building. Interlocking floor, wall 
and roof panels are simply put to- 
gether at the site’ and the fire-resis- 
tant,. weather-tight structure is ready 
to give years of service. 


ARrMCO STEELOx was developed to 
provide a strong, light building ma- 
terial . . . easily and quickly erected 
at low cost. The panels are made 
of Armco Galvanized PainTGRIP 
sheets Bonderized at the mill to 
take and hold paint. Assembly of 
the structure is usually a matter of 
hours. The completed building is 
tight, repels dust and vermin. It is 
easily wired and can be insulated. It 
can be quickly dismantled and re- 
assembled on another site. STEELOX 








buildings are supplied in a wide 
range of standard sizes for almost 
any industrial purpose. 

Like Armco Special-Purpose 
Steels, there is a great pent-up de- 
mand for standard StEELox build- 
ings for field offices, garages, airport 
buildings, and many other uses. 
When steel is again plentiful, strong, 
lightweight ArMco STEELox panels 
will also be available for other con- 
struction purposes. And architects, 
engineers, and contractors will ac- 
cept them because they have long 
known the Armco triangle trademark 
as a guide to special quality in steel. 
The American Rolling Mill Com- 
pany, 471 Curtis Street, Middle- 
town, Ohio. Export: The Armco 
International Corporation. 


\RMeS THE AMERICAN ROLLING MILL COMPANY 


VW 


The Armco triangle trademark identifies STEELOX as well as the many special-purpose steels 


that help manufacturers make more useful, longer-lasting products for home, farm and industry 











SPENCER KELLOGG & SONS, INC. 


A quarterly dividend of $0.40 per share has been 
declared on the new $1.00 par value stock, pay- 
able September 10, 1947, to Stockholders of record 
as of the close of business August 15, 1947. 

An extra dividend of $1.00 per share has been 
declared on the new $1.00 par value stock, pay- 
able August 20, 1947, to Stockholders of record as 
of the close of business July 25, 1947. 

JAMES L. WICKSTEAD, Treasurer 








ers Trading; Minneapolis-Moline Power 
Implement; Pennsylvania Glass Sand; 
Philadelphia Suburban Water; Sears, Roe- 
buck; Spiegel, Inc.; Standard Oil Co. 
(Calif.); Suburban Propane Gas; Syra- 
cuse Transit; Union Oil of Calif.; Vick 
Chemical; Woodward Governor. 








KEEP BUYING 
U. S. Saving Bonds 


America's Best Investment 
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FEATURES 


Appearing 
Exclusively in 
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STOCKHOLDER 
RELATIONS 


FINANCIAL WORLD, the pioneer 
in stockholder relations, is the out- 
standing leader of its field with the 
largest circulation of all financial 
weeklies (39,122 ABC)— its $15 
annual subscription rate is highest 
of all national magazines. 


Alert managements of corporations 
recognize the need for keeping ac- 
tive investors posted on their finan- 
cial affairs through consistent adver- 
tising—by means of dividend no- 
tices, annual report advertising and 
institutional messages. 
During 1946 FINANCIAL WORLD 
carried more pages of annual report 
advertising, and more dividend 
notices, than any other magazine. 
More and more corporations are 
earmarking a small part of their an- 
nual advertising appropriation for 
a moderate campaign in financial 
publications to both maintain and 
expand the investor interest in their 
shares. 


Send for New Study: 


" Annual Reports as a Keystone 
in Public Relations" 


FINANCIAL WORLD 


FOUNDED 1902 


86 TRINITY PL. Q) NEW YORK 6 
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Street News 





Utility underwriters’ headache — Panacea for 


business ills—Laurels to secretary's secretary 


UP to now the smart people have 
been those who have sold huge 
amounts of new securities at peak 
value, without a bit of worry about 
what happened to the middleman. At 
this stage of the recovery from the 
first World War, utility companies 
speculating with the prospective de- 
mand for their services were paying 
two or even three times as much for 
new capital as they are now. Invest- 
ment bankers and security sellers 
were getting a gross profit of $30 to 
$50 per $1,000 for finding buyers for 
utility securities. Now they receive 
an average of $5.for doing the same 
amount of work. 


No one appears to be shedding 
many real tears for the bankers. They 
made a lot of money in the old days. 
They built up great family fortunes 
and even dynasties, which the late 
Great White Father undertook to tear 
into shreds. At this stage of compe- 
titive bidding, the only thing that 
everyone will concede is that the sys- 
tem is a great thing for the buyer and 
seller, but it has been a headache for 
the man in between them. Two of 
the last three Bell Telephone new 
money issues have involved substan- 
tial losses for the hundreds of invest- 
ment firms underwriting them. 
Standing far back of the sidelines and 
observing the battle for prestige, with 
Morgan Stanley & Co. on cne side 
and Halsey, Stuart & Co. on the 
other, the impartial observer sees 
danger not for these two contestants, 
but for the hundreds of little fellows 
who can’t afford to have their capital 
tied up in sour underwritings, and for 
the corporations seeking new capital. 


In mid-summer, when the skies 
are hot and the winds are fresh, they 
seem to have a way of laughing off 
the year-round problems, whether it 
be inadequate commissions in the 
brokerage business or small spreads 
in investment banking. No one is a 


more conscientious follower of the 
white canvas than Henry S. Morgan 
of the New York Yacht Club and 
Morgan Stanley & Co., or Cornelius 
Shields of Larchmont Yacht Club 
and Shields & Co. Neither of these 
representatives of what were once 
lucrative phases of the security busi- 
ness knows what will lie ahead when 
their boats have been hauled up. in the 
autumn, but the published reports of 
week-end racing do not indicate that 
they are worrying at the moment. 


Incidentally, Harry Stuart, who 
supplies most of the brains and cer- 
tainly the bulk of the capital to the 
Halsey, Stuart & Co. organization, 
didn’t stop travelling by air between 
Chicago and New York because of 
the hazards. He switched back to the 
Pullmans a long time ago at some 
sacrifice of time, but only because he, 
as the chief exponent of competitive 
bidding, couldn’t afford to be late for 
a syndicate meeting or the subsequent 
sale. He started juggling the balls; 
he has some of them in the air at all 
times and cannot afford to let one of 
them drop. Competitive bidding is 
an obsession with him and all his 
organization and he can’t let it down. 
In volume of syndicates managed, 
Halsey, Stuart is well ahead of the 
field for the half year, as it has been 
for the past five years or so. 


A great deal of sympathy goes 
out to the man who is chosen as sec- 
retary of the Bond Club of New 
York, but most of it is misdirected. 
The person deserving of sympathy is 


the secretary’s secretary. She is the 


one who does the actual work. So 
when Dave Skinner of Harriman 


Ripley & Co. relinquished the Bondi 
Club filing cabinet to Tom Coxon of & 
Hallgarten & Co., on the other side 


of Wall Street and to the west a bit. 
it was largely a question of two high- 
ly efficient ladies passing the respon- 
sibility one to the other, 
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Buying or selling “blue chips” *is 
largely a matter of calculable risk. 
The market will go up, it will go 
down, or it will stand still. Some 
people in the Street prefer to take 
their chances with the so-called 
“dogs.” They figure that, at least, 
they are not going along with the 
crowd and are getting some excite- 
ment out of the game. The custom- 
ers’ man who tried to beg off from 
jury duty by stating that he was “in 
the gambling business, too” has a lot 
of kindred spirits today. They cal- 
culate that when a promising situa- 
tion becomes a matter of common 
gossip it is no longer promising. 
There are few situations as cut and 
dried as O’okiep, which yielded a 
handsome profit to those in the know. 
The present setup doesn’t permit of 
any “free lists” such as the famed 
Pecora investigation disclosed after 
the good old days were over. 
there is nothing to prevent a broker 
ora trader from ferreting out prom- 
ising situations which, if they develop 
properly, may lead to handsome 
profits. Arbitraging of the most re- 
mote kind is popular, but most of it 
is of the coin tossing variety. “Free 
riding” on the initial World Bank is- 
sue, sO vital that it simply must be 
st up as a manifest bargain, was 
obvious. 


To fill the grand ballroom of the 
Waldorf Astoria on a Saturday night 
in mid-summer was a feat in itself. 
Not even the Financial Writers As- 
sociation would attempt anything like 
hat. But those who canceled every- 
hing else and went to the World 
Telecommunications dinner were 
amply rewarded by hearing Walter 
S. Gifford, president of American 
elephone & Telegraph, complete his 
brief speech by introducing a night 
lub master of ceremonies. Inciden- 
ally, Mr. Gifford was in evidence 
vhen the last act was finished. 


The International Bank for Re- 
onstruction and Development has 
intered the investment market for the 
rst time with an offering of $250 
illion bonds, of which $100 million 
te ten-year 2%4s, and $150 million 
ite twenty-five-year 3s. Both issues 
ite priced at par. Distribution is 
king made by the Bank through se- 
urities dealers throughout the coun- 
ty who, in turn, will offer the bonds 
® commercial banks, savings banks, 
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telephone transmitter design. 








COURTESY OF THE NATIONAL GEOGRAPHIC SOCIETY 


Taking moving pictures of human vocal cords 


SAY “AH-H-H" TO THE BIRDIE .. . This Bell Telephone Laboratories 
scientist is taking moving pictures of the young woman’s vocal cords, 
to get new knowledge about the voice. Such knowledge is useful in 


He is using a Fastax camera, developed by the Laboratories. This 
camera, the same kind that was used to photograph atom-bomb tests 
at Bikini, can operate up to the rate of 8000 pictures a second. 


Bell Telephone Laboratories learned some interesting things about 
speech from high-speed pictures of vocal cords. 


Tue job of Bell Laboratories is 
to devise and develop facilities 
which will enable two human be- 
ings anywhere in the world to talk 
to each other as clearly as if they 
were face to face — and to do this 
economically as well as efficiently. 
To this end, Bell Laboratories 
study everything from the most 
fundamental matters, such as the 


mechanism of speech and hearing 
and the molecular structure of 
copper wire and rubber insula- 
tion, to the detailed design of 
equipment. The result is better 
service, at lower cost, for every- 
one who uses the telephone. 


BELL TELEPHONE SYSTEM 











insurance companies, trusts, estates 
and other institutions, as well as to in- 
dividual investors. A unique feature 
of the offering is the unusually large 
number of securities dealers partici- 
pating in the nationwide distribution, 
estimated at upward of 1,600, the 
largest number ever cooperating in a 
marketing operation of this kind. 
Participating dealers are being al- 
lowed a concession of % of one per 


cent on the 2%s and ¥% of 1 per cent 
on the 3s. 

Admitted to “when issued” trading 
on the New York Stock Exchange 
Tuesday, the 3s immediately sold at 
a 3-point premium and the 24s two 
points over the offering price. Later 
on the bonds doubtless will find their 
true market “over-the-counter’”’ where 
the bulk of trading in U. S. Govern- 
ments is conducted. 
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Life Savers Corporation The Pennroad Corporation bee 
' me 
& Price (LSV) - & Price (PNO) , 
Data revised to July 16, 1947 one anne Data revised to July 16, 1947 7 PRICE RANGI col 
Incorporated: 1933, Delaware, originally Incorporated: 1929, Delaware. Office: Del- 6 for 
founded in 1913 and incorporated in 1926; aware Trust Bldg., Wilmington 28, Del. 4 
from 1928 to 1933 was a unit of Drug, Annual meeting: Fourth Thursday in 2 tio 
Inc. Office: North Main St., Port Ches- 10 EARNED PER SHARE March. Number of stockholders (Decem- 5 
ter, N. Y. Annual meeting: First Mon- 0 2 $4 ber 31, 1945): 97,238. ma’ 
day in May. Number of stockholders = Capitalization: Long term \ a ee None Rees een Sant 50¢ 
(December 31, 1945): 10,500. = Capital stock ($1 par)... 5,480,085 shs oo Me tral 
Capitalization: Long term debt...... None 0 0 
Capital stock ($5 par)....... 687,530 shs 1939 ‘40 ‘41 ‘42°43 ‘44 '45 1946 1939 ‘40 ‘41 "42 43 '44 '45 1946 eco 
Business: Manufactures a candy confection known as Life A holding and investment company, controllin mee 


Savers, and other hard candy. A subsidiary in Canada manu- 
factures Beech-Nut candy drops and chewing gum. Another 
subsidiary makes medicated confections. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $5.3 million; ratio, 6.1-to-1; cash, $953,294; marketable 
securities, $3.0 million. Book value of stock, $9.20 per share. 

Dividend Record: Payments 1933 to date. 

Outlook: Products are more or less non-essentials, but 
astute advertising and aggressive management can be relied 
upon ‘to maintain sales and earnings results. 

Comment: Capital stock is an income producer in good posi- 


tion. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
J ee $0.32 $0.40 $0.44 $0.33 $1.49 $1.30 21%—16% 
lL See 0.32 0.40 0.46 0.30 1.48 1.3 224%4—16% 
SS 0.37 0.30 0.42 0.41 1.50 1.20 1914%4—16 
eee 0.37 0.26 0.42 0.33 1.38 1.0 1642—10 
ee 0.40 0.35 0.46 0.53 1.74 1.15 20%—10 
eee 0.44 0.44 0.37 0.56 1.81 1.30 24%—19% 
Sa 0.48 0.43 0.27 0.62 1.80 1.30 36 —23% 
i ne 0.61 0.72 0.59 0.90 2.82 1.85 3754—28% 





Pet Milk Company 





Data revised to July 16, 1947 


Incorporated: 1925, Delaware, as successor 
to Pet Milk Company (Illinois). Business 
originally established in 1885. General 
office: 1401 Arcade Building, St. Louis 
1, Mo. Annual meeting: Last Saturday 
in March. Number of stockholders (De- 


s5arnings & Price Range (PET) 


EARNED PER SHARE 














cember 31, 1944): Preferred, 500; com- 
mon, 1,300 
Seeatiens Long term debt..... None 2) 
4% 
($100 per) neces nee nee. 25/600 she 1939 "40 "41 "42. "43 "44451946 
72nd Preferred 4%% cum. 
Se AIRED © os no oss sseves 27,244 shs 
tCommon stock (no par)...... 440,069 shs 





* Callable (other than sinking fund) at $106 through December 31, 1947; and 
at $105 thereafter. + Callable (other than sinking fund) at $105. + Members 
of Latzer, Meyer and Kaeser families owned about 62% in March 1947. : 

Business: Together with subsidiaries, is engaged primarily 
in the production of evaporated milk (contributing 68% of 
sales but only 21% of profits in 1946), ice cream, ice cream 
mix, butter and powdered milk. Principal trade name is Pet; 
others include Golden Key, Sego and Danish Pride. Operates 
51 plants, of which 2 are leased. 

Financial Position: Satisfactory. Working capital March 31, 
1947, $8.6 million; ratio, 2-to-1; cash, $3.5 million. Book value 
of common, $40.59 per share. 

Dividend Record: Regular payments on preferred. Common 
dividends paid since 1925. 

Outlook: Under normal conditions, operating results may be 
expected to continue their characieristic stability with prod- 
ucts other than evaporated milk somewhat broadening com- 
pany’s scope and returning better profit margins. 

Comment: Stock ranks among the more dependable income 
producers in the food group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
SPUR sascsawes $0.11 $1.00 $1.10 $0.35 $2.56 $1.00 25 —l17 
i) ee DO0.20 1,26 1.16 0.59 2.81 1.00 24 —15 
ee 0.18 1.37 0.96 0.88 3.39 1.00 27%—21 
ae 0.43 0.78 0.93 0.94 3.08 1.00 27%—19% 
|, D0.004 1.08 0.94 0.516 2.54 1.00 2644—23 
| ee D0.22 1.31 0.98 D0.26 71.81 1.00 30 —23% 
ee 0.45 1.23 1.23 D0.13 72.78 1.00 414%—26 
gc STE D2.59 0.71 3.44 1.81 $3.37 1.00 43%—28%4 





* Based on capitalization outstanding at end of respective years. 


7 Adjusted for 
renegotiation. Includes non-recurring items equal to $0.95 per share. 


D—Deficit. 


26 





Business: 
the Detroit, Toledo & Ironton, Pittsburgh & West Virginia deb 
and Canton Company. The Detroit, Toledo & Ironton is th giv 
chief contributor to income. Holds large block of Boston § ) 
Maine stocks, Wheeling & Lake Erie stocks and bonds, som nat 
Southern Railway, New Haven and other rails and industrials [ 

Managemeat: Experienced. voh 

Financial Position: Usual working capital computations no 
significant because of nature of company. Cash December 3g '¢ 


1946, $0.3 million; investments, $41.8 million. Book value off cati 

stock, $7.41 a share. ed 
Dividend Record: Varying payments 1930-31, 1935-37; 193 

to 1946. by 


Outlook: Main source of income is investment in Detroi snat 
Toledo & Ironton, important carrier of automobiles, bitumin tnd 
ous coal, iron and steel products. 




















Comment: Although heavy capitalization has been reduced Ot 
shares are still speculative. —if 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOC be « 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 194 
¢Earnef per share .......... $0.17 $0.28 $0.39 $0.25 $0.30 $0.27 $0.27 $0.2 
Dividends. eid une pene omete 0.10 0.20 0.25 0.25 0.25 0.25 0.50  0.2RRM gus 

Price Range (N. Y. Curb) . a 
THER Sicess : SPP be 3% 3 3% 4% 5% 6% 8% 9 
Bile (on iscacacienmeeeseen 1% 1% 2% 25 3% 4% 5% 5 

* Based on shares outstanding at end of each period. + Before profit on sale ¢ 
securities. — 
Southern Natural Gas Company 

; es 

Data revised to July 16, 1947 ngs & Price Range (SGA) 

Incorporated: 1935, Delaware, pursuant to 
reorganization of Southern Natural Gas PRICE RANGE pare 
Corporation. Office: Watts Bldg., Birming- 
ham, Ala. Annual meeting: First Wednes- The 
day in May. Number of stockholders 
(December 31, 1944): over 4,300. sods 
ee Long term 

| eet: eh $22,500,000 (49 
Subsid, Funded debt ........ it aoe 000 0 
Subsid, Preferred stock ...... 7,635 1939 :40 ‘41 ‘42 ‘43 "44 "45 1946 and 
Common stock ($7.50 par) *1, 409° ais shs e 















res 
* Federal Water & Gas Corp. owns approximately 54%. P 


Business: Operates a 1,340-mile pipeline system extendil qua, 
from the gas fields in East Texas and Louisiana. Sells natur@{tnt 
gas at wholesale to 9 distributing concerns serving about jj] 
cities and towns in Mississippi, Alabama and Georgia. Sor reer 
of the more important cities served include, Columbus, Merit 
ian and Vicksburg, Miss; Atlanta, Columbus, Macon a! V 
Rome, Ga.; Montgomery, Anniston and Tuscaloosa, Ala. mar 

Management: Experienced. 

Financial Position: Satisfactory. Working capital Decemb¢ 
31, 1946, $4.5 million; ratio, 1.7-to-1; cash and U. S. Gov 
$7.4 million. Book value of stock, $20.68 per share. 

Dividend Record: Payments each year since 1939. a 

Outlook: Long term industry trends and adequate gas r@ptls 
serves suggest maintenance of a satisfactory earning powel@eary 
increasing industrialization of company’s territory is an impo bro! 
tant growth factor. ) 

Comment: Shares represent a “businessman’s commitmenlg 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL ST0G kale 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 iggeconnt 


Earned per share ... $2.55 $8.17 $2.35 $1.68 $1.84 $1.85 $2. 70 $2.60ina 
Dividends paid ..... 1.25 #125 100 115 1295 #46125 ©«6135—(LS 


Price R bt 7 
Pet dere 9 EERE + ot 1% 12% 14% 17% 24% SME 
i IN, + t 10 9% 10% 13% 17 22 aBvie] 


t Listed on New THRy.; 


FINANCIAL WORL@IUI 
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* Based on shares outstanding at end of respective years. 
Stock Exchange April, 1941. 














Marshall Plan 





Concluded from page 4 








been hoped until recently, Govern- 
ment expenditures for economic re- 
construction abroad will remain high 
for an indefinite period. Since na- 
tional defense outlays will also re- 
main high, and the present Adminis- 
‘(tration shows little disposition to 
economize in any other quarters, this 
means that surpluses available for 
niga debt reduction, in all likelihood, will 
‘h@l vive way to renewed accumulations of 
national budgetary deficits. 
g™ Deficit financing will probably in- 
vlve further expansion of bank 
gga credit, with all its inflationary impli- 


of cations. And taxpayers, lately hand- | 


ed two successive promises of relief 
by Congress, only to have them 
oi matched away by the President, may 
"Mind that tax cuts made next year or 
eda ‘or an. appreciable interval thereafter 

—if indeed any are made at all—will 
cH be dismally small. 








Packaging Growth 





Concluded from page 11 





pared with the similar period of 1946. 
The drop was caused by shortages of 
da ash and gas and was moderate 
(49 cents earned against 64 cents) 
and undoubtedly temporary. The 
present indicated rate of 30 cents 
quarterly affords a yield of 4.1 per 
tent with the stock quoted at 29, but 
full year dividends will probably ex- 
ceed $1.20. 

While not, strictly speaking, a 
manufacturer of containers, Crown 
gfork & Seal is closely allied with the 
‘industry as the largest producer of 
bottle caps and crowns. This enter- 
prise showed sharp improvement in 
tarnings in the first quarter, with a 
profit of $1.60 a share compared with 
ent{/2 cents, and should report record 
soles volume this year. Some metal 
i™ontainers are made, and the com- 
io pany also produces bottling and cap- 
ping machinery. At 40, the indicated 
ield is five per cent based on a $2 
lividend rate. 


RUBULY 23, 1947 
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TWELVE NEW 
NATIONAL SECURITIES SERIES 


INSTITUTIONAL SERIES — BALANCED SERIES 


AUTOMOBILE SHARES OIL SHARES 


AVIATION SHARES RAILROAD SHARES 
BUILDING SHARES * RAHROAD EQUIPMENT SHARES 
CHEMICAL SHARES RETAIL TRADE SHARES 
METAL SHARES STEEL SHARES 
Prospectuses on request 


NATIONAL SECURITIES & RESEARCH CORPORATION 


120 Broadway. New York 5, N. Y. 








ee 











DIVIDENDS DECLARED 























Stocks on major exchanges normally sell ex- eo» Fe . Fay- 
dividend the second full business day before the ‘ Company ; riod Harned 
record date. Sa Es cic akcdaccncetss 5e .. Aug. 2 

Pe- Pay- Hldrs. of oe) ree $1 Q Aug. 1 
‘i a Record International Wi cccceas 22%c Q Aug. 29 
Company riod ble “ 
Jewel Tea 3%% pf. ........ 62%ce Q Aug. 1 
Acme Aluminum Alloys $1.10 DR Ci eldiciduncaudees 29 40c .. Sep. 1 

De. ccakbuedidd decudamae’ 27%2e Q Aug. 1 July 14 May Department Stores $3.75 
Allen I cn icescccened 25c Q Aug. 4 July 25 pf. Series 1947 Q Sep. 1 
American Asphalt Roof ....... 25ec Q July 15 June 30 McGraw Electric Q Aug. 1 
— PN oS edeec casts 25¢ Q Sep. 1 Aug. 1 E Aug. 1 

PTT Tre ITT ee E Sep. 1 Aug. 1 Melville Shoe Q Aug. 1 

Am. Cities Power & Light ; 0 4% Q Aug. 1 
Cece ce cercsocceccccees ce .. Am 5 July 21 Miles Shoes ec Q July 31 
American News .........-+-e+- 25c .. Sep. 15 Sep. 5 %% Q July 31 
American Screw 4%% pf....56%e Q Aug. 1 July 18 | wigs, Valley P Pub. Serv .. Aug. 1 
BMMTIOM BOGE occ ccccccsviese 40c .. Aug. 11 July 22 TSAO coc < cccaccacces Q Aug. 1 
American Thermos Bottle...... 25¢ Q Aug. 1 July 19 Nat’l pd Fibers Q Sep. 1 
Animal Trap Co. of Amer...... 25c Q Aug. 1 July 21 Moranda Mines ........ Q Sep. 15 

Do 5% Df. ..---eeeeeeeeee 62%e .. Aug. 1 July 21 | North American Car..... .50¢ Q Sep. 10 
Artloom Corp. ......+-eeeeee l5e Q Sep. 2 Aug. 15 Northern Engineering Works....8c .. July 25 

MT pieces aeado awe eek ween 10c E Sep. 2 Aug. 15 Northern Liberties Gas........ 60c S Sep. 8 
Atlas Plywood ............. 62%c Q Aug. 1 July 25 | Northwestern Utilities 4% pf...$1 Q July 15 
pS A rere cr 7c .. Sep. 1 Aug. 15 OOS naan aa aaa 50c E Aug. 1 
—  .  wSecdka Gamecoman’ 25c Q Oct. 15 Oct. 1 Pacific FFinance Corp. of Cal. 

gare Sarre pees Per ee 25ec E Oct. 15 Oct. 1 BUG OOS 6 oikc cunscccs«.$h18% @ Ave 1 
pas (A. ra Shoe Corp....... 40c Q Aug. 1 July 22 Pacific Lighting Ones 75e Q Aug. 15 

Bee Gee U.  ascaceevese $1. gts Q Sep. 2 Aug. 15 Pacific Power & Light 5% 

Belding Corticelii vcctaewae $1. Q Oct. 1 Aug. 31 | eee Q Aug. 1 

) LS Sears si'7s Q Oct. 1 Aug. 30 Phillips Petroleum . Q Aug. 30 
Best & CO. 2. icc cccccggecces 50e Q- Aug. 15 July 25 Portsmouth Steel ...........-- 25e .. Sep. 2 
Blue Ridge Corp. ...........-. 10c .. Aug. 1 July 17 Puget Sound Power & Light...20c .. Aug. 15 
Blum (Philip) & Co. ........ 20c .. Aug. 1 July 18 | punta Alegre Sugar ........... $1 E Aug. 22 
Booth a wie Kee ornate 25ec .. Aug. 1 July 19 Reynolds Tobacco .......-..--. 45e .. Aug. 15 

1 ok, Se eR eee $1 Q Aug. 1 July 10 MMRPUET eyes ae 45e .. Aug. 15 
Burroughs "Adding Machine....l5e .. Sep. 10 Aug. 1 | Rich’s, Inc. ............0.00-- 75c Q Aug. 1 
California Water & Tel....... ”50¢ Q Aug. 1 July 15 Do 3%% pf. ...... 93%c Q Aug. 1 

RK SS ee 30c Q Aug. 1 July 15 Rochester Transit .50e .. Aug. 1 
Cascades Plywood ............ 45e .. July 24 July 17 Rolland Paper ... 5e Q Aug. 15 
Castle (A. M.) & Co.......... 50e Q Aug. 11 July 30 Rose’s 5. 10 & 25cc Store .25e Q Aug. 1 
Central Electric & Gas........ 30e =S July 31 July 17 | Sharp & Dohme .............. 25c .. “Aug. 1 
eg Power & Light (Texas) BI I so bins. nncqeance 57%e Q Aug. 1 

eet teeeeeeeeeeeeeees Q Aug. 1 July 15 | gherwin-Williams .............$1 Q Aug. 15 
Champion Paper & Fibre...... 25e .. Sep. 10 Aug. 15 Bde aie ids uatumens cine $2 E Aug. 15 

Do $4.50 pf. ........... $1.12% .. Oct. 1 Sep. 5 REN o cacuacescacusad $1 Q Sep. 2 
CHOON TINENEED occ cvcccvccsces 35e .. July 31 July 24 NE Cre oF 4 adios diy e'o a « AM 

OD aaa ere $1 Q July 31 July 24 Southern Natural Gas..... i Sep. 12 
City Tervesting Co. occ eccccess 15e .. Aug. 15 Aug. 1 Spartan Mills ........... Q Aug. 15 
Cleve., Cin., Chic. & St. L. Spencer Kellogg & Sons. és -. Sep. 10 

Bd Seats an, bak a nae eee’ $5 S July 31 July 18 MM ch Ohi ice arse ohSia sah $1 .. Aug. 20 

Do 4 SRA eee $1. = Q July 21 July 18 Thermoid Co. $2.50 pf....... Q Aug. 1 
Coast Breweries, Ltd. ......... -. Aug. 1 July 14 Thomaston Mills ............. 50c .. Oct. 1 
Colgate-Palmolive-Peet ....... Se Q Aug. 15 July 23 Torrington Manufacturing Co...20c Q July 25 

GM Sheusv eck woe enbelddenie ame 1 E Aug. 15 July 23 WN OU ae pd conc sds ass 25e Q Aug. 15 

Do $3.50 pf. ....-cccceees 874%ee Q Sep. 30 Sep. 15 BOT id Wand aide edi intes «0 oak 25¢ E Aug. 15 
Colorado Fuel & aed Bg pf...25¢ Q Sep. 1 Aug. 4 | United Artists Thea. Cir.......50c .. Aug. 6 
Columbia Gas & Electric...... l5e Q Aug.15 July 19 | United Electric Coal .......... 25c .. Sep. 10 
Columbia Pictures $45 35 Oe. -$1.06% Q Aug. 15 Aug. 1 Waukesha Motor ............. 25¢e E Aug. 29 
Consolidated Laundries ....... 25c Q Sep. 2 Aug. 15 Wester, MR O64. 5 .dccccs 12%e Aug. 26 
Finance Co. of America........ $3 Q Sep. 15 Sep. 5 ES eT eT ee 25e .. Aug. 15 
— a & Machine.. = 4 a. 1 pa 21 Withee Bess eee $1.25 Q Aug. 1 

Vetwaneceapecseice 5e ug. 1 July 21 "4 Sep. 2 
General Outdoor “Advertising. :-25¢ .- Sep. 12 Aug. 21 eet ee, weee sess — 

WO Whos ining stedcecccas Q Aug. 15 Aug. 1 A | 

General Shoe Corp. $3.50 pf. sTige @ July 31 July 18 ccumulations 

Be DO oweccccewetecsececd a9 ug. 15 ug. 1 Canada Starch 7% pf........ $1.75 .. Aug. 15 
ee 300 Q Aug. 1 July 18 Eastern Mass. Street Ry. 6% 
Halle Bese, ese ccesocecees = Q Aug . July 25 We NR cca caukeccesdenas 50 * Aug. 10 

ammerm ME 6s cetecgwen 2 -. Sep. 10 Aug. 20 Eastern Suga sociat: 5 
Hershey Chocolate 220... $1 E Aug. 15 duty 25 ee es .. 

ram See Ge Wes cccs ic Sep. 15 Aug. 15 van tric tilit ‘0. 

Hires (Chas. E.) .........0.2. 30e Q Sep. 2 Aug. 15 Ha eet Aug. 15 
Hooker Electrochemical ....... 30c .. Aug. 27 Aug. 1 Pacific "Portiand Cement 

Do $4. A RIES OS AE: $1.06% Q Sep. 26 Sep. 2 _ 2 SPR on 31 

eee ae $1.50 Q <Aug.15 July 26 oak Pai Estate $6 pf.. $1. oe 
Hormel (6. a ft eee $ a 3 Aue. * RW, a6 OS ae eae i Sen. 5 

POR ee nassoceeoces y ug. u Warren Tool Co > pf.....$2.50 .. July 2 
Hunt Foods 5% pf. -..<---. Wie Q Sep. 1 Aug. 15 eka sa 

Sy rea Q Sep. 1 Aug. 15 Stock 
Inpseman Wotcigueater $2.25 pt Q Aug.15 Aug. 1 oc 
Hydraulic Press Mfg. ........ Oe -» July 22 July 12 Citizens Utilities Co. ........ 3% .. Aug. 9 


Hidrs. of 
Record 


July 25 
July 15 
Aug. 11 
July 22 
Aug. 1 


Aug. 15 


July 23 
July 25 


July 19 
Aug. 11 


July 15 
July 25 
July 21 


July 21 
Sep. 1 

-» 3 
June 16 


Aug. 1 





STOCK FACTOGRAPHS 















The Electric Auto-Lite Company 





B. F. Goodrich Company 





& Price Range (ET) 







Data revised to July 16, 1947 
Incorporated: 1922, Ohio. Office: Toledo, 60 


eo" Annual meeting: Fourth Tuesday 40 

: oF we of stockholders (March 20 

Capitalization: Long term debt.$15,000,000 ee $6 

Capital stock ($5 par)......1,494,855 shs $4 
$2 
0 


1939 "40 ‘41 


42 "43 44 "45 «1946 











Business: Is the most important independent manufacturer 
of lighting, starting and ignition equipment for motor 
vehicles and boats. Also makes storage batteries, automobile 
accessories and aircraft and marine instruments. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $37.4 million; ratio, 3.5-to-1; cash, $10.1 million. Book 
value of common $33.01 per share. 

Dividend Record: Payments 1923 to date, except 1934. 

Outlook: Replacement business is a stabilizing influence, but 
company is primarily dependent upon level of automobile out- 
put, with a favorable trend indicated for some time ahead. 

Comment: Stock is an improving business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $1.35 $1.01 $0.85 $1. 51 $4.72 $3.00 4054—22% 
on dee 1.36 #0.93 1.01 Ke gt 5.01 3.00 41%—25 

1 Se $1.32 72.01 $0.64 70.93 4.90 3.00 33%—17% 
| eee 0.94 0.83 0.73 0.91 3.41 2.25 its 
eee 1.03 1.07 1.03 0.92 73.52 2.00 39%—30% 

lL Se 1.20 0.97 0.94 0.98 4.09 2.00 45%—37% 
__ eee 1.23 1.04 1.10 0.39 3.76 2.50 71 —42% 
| eee $D0.96 $0.71 $0.51 §1.22 §2.72 3.00 80%—50% 





*Earnings based on number of shares outstanding at end of each year. 


tRevised. 
tBefore carry-back tax credits. §After carry-back tax credit. D—Deficit. 





Insurance Company of North America 

















Earnings & Price Ra (ISU) 
Data revised to July 16, 1947 1 PRICE RANGE 
Incorporated: 1794, Pennsylvania. Busi- 75 
ness dates from 1792. Home office: 1600 50 
Arch Street, Philadelphia 1, Pa. Annual 25 
meeting: Third Wednesday in March. 0 
Number of stockholders (December 31, 
1946): 14,416. $6 
Capitalization: Long term debt...... Non $4 
Capital stock ($10 par)..... 1,500,000 oe $24 
1939 ‘40 ‘41 ‘42 °43 ‘44 45 1946 
Business: Heads one of the more important “fleets” of 


insurance companies. It was the first fire and marine insur- 
ance company in this country. The company and affiliates 
write virtually every type of insurance with the exception of 
life. Approximately 60% of net premiums in force as of 
December 31, 1946, represented fire risks. 

Balance Sheet Items: As of December 31, 1946, U. S. Gov- 
ernments accounted for 10.3% of total assets; other bonds, 
2.8% ; preferred and guaranteed stocks, 16.0%; common stocks, 
28.5%; stocks of affiliated insurance companies, 27.8%; cash, 
7.7%; and mortgages on real estate, nil. Total admitted assets 
amounted to $201.4 million; net premiums written, $49.7 
million. 

Dividend Record: Payments 1874 to date. 

Outlook: While returns from underwriting operations are 
likely to continue unsatisfactory for the next year or two, 
investments should sustain over-all income at satisfactory 
levels, and company’s favorable longer-term prospects appear 
unimpaired. 

Comment: Long unbroken earnings and dividend records 
rate shares with the more conservative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
*Years ended Dec. 31 (per 

share) 1939 1940 1941 1942 1943 1944 1945 1946 
Underwriting Gain..... $0.84 $0.95 $0.63 D$0.73 $1. 97 $1.39 *. o pee. * 
Enteorest, et. <P..ss<es 3.03 3.38 3.62 3.63 3.61 4.32 

Premium Res. ....2.. 0.15 0.34 0.69 0.77 0:61 0.68 0. 63 187 
{Total earnings ........ 4.02 4.67 4.94 3.67 6.19 6.39 5.12 5.50 
Dividends paid ........ 2.50 2.50 3.00 3.00 3.00 3.00 3.00 3.00 
Stockholder’s equity.... 73.70 73.97 71.29 73.71 83.70 97.62 103.96 99.34 

ae Range (N. Y. —_ 

A eS ee 73% 75 83 17% 87% 91% 113% 112 
ro Pes bwSethebpesene 59 50% 64% 55% 69% 77% 85% 82 





* Company-only basis; based on capitalization outstanding at end of respective 
years. + After Federal taxes 1939-43; before taxes wea or’ Earnings after 
taxes; 1944, $5.39; 1945, $4.53; 1946, $4.73. D—Deficit 
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Data revised to July 16, 1947 


Incorporated: 1912, New York, as successor 
of Ohio company originally founded in 
1870. Office: 230 Park Ave., New York, 
N. Y. General business office: Akron, 
Ohio. Annual meeting: Third Tuesday in 


& Price (GR) 







April. Number of stockholders (January, $20 
1947): Preferred, 7,300; common, 16,650. EARNED PER SHARE $15 








— Long term $10 
i eee $35,000,000 ; 
Prefers porn eecpar B 412,031 shs 1939 "40 “41 "42°43 "44 “45 1946 





Common stock (no par) 


~ * Callable at 100. 


+++ 1,308,320 shs 





Business: One of the four leading manufacturers in U. §, 
of tires, footwear, industrial, mechanical and other rubber 
products. Also engaged in manufacture of synthetic rubber, 
plastics, chemicals and products for the aeronautical industry. 
Entered biochemical field in 1946. 

Management: Capable and aggressive. 

Financial Position: Adequate. Working capital December 31, 
1946, $113.3 million; ratio, 4.3-to-1; cash and U. S. Treasury 
securities, $22.9 million. Book value of common, $80.04 a share. 

Dividend Record: Regular payments on preferred stock since 
issuance; on common 1912-13; 1916-21; 1925-30; 1936-37; 1939 
to date. 

Outlook: While unit tire sales may hold reasonably well 
in developing competitive market, price downtrend and _ nar- 
rower margins suggest declining dollar sales and over-all 
recession in net earnings, despite pressing demand and firmer 
price situation for mechanical goods. 

Comment: Preferred is of semi-investment grade. Common 
is above-average in its normally cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
NPT rae eee ees ae $1.61 $1.90 $3.51 $1.00 24%—13% 
Oa re ae 0.26 2.86 3.12 0.59 20%—10 
| SPP CPP CTE 4.31 0.71 5.02 2.00 21%—11% 
OP rere 1.59 4.14 5.73 1.00 27 —13 
| ee Set ey ertercee ss os 3.49 3.82 7.31 2.00 455—24% 
TONE. 5 5c 29IG. Stabe $.23 4.41 7.64 2.00 5454—40 
nn ERP EL EE ete 3.52 4.32 7.84 2.25 744%—53 
| ML Pata Ue ee eet 8.74 8.95 17.69 4.50 717 —50% 





The Mathieson Alkali Works, Inc. 





PRICE RANGE 


Incorporated: 1892, Va. General offices, 60 
East 42nd Street, New York, N. Y. Cor- 
porate office, Saltville, Va. Annual meet- 


Data revised to July 16, 1947 Sie & Price Range (AKL) 
3 








ing: Last Tuesday in March at Saltville. 
Number of stockholders (Dec. 31, 1946): 
Preferred and common, 11,500. 
Capitalization: Long term debt...... None 
*Preferred stock, 7% cum. 
($100 par) ..rcoccscccccce 23,777 shs 0 
Common stock (no par) ...... 828,171 shs 1939 ‘40 "41 "42 "43 ‘44 '45 1946 








* Non-callable. 


Business: The fifth largest domestic producer of alkalies, 
including soda ash, caustic soda, chlorine, salt cake and syn- 
thetic ammonia. Products are used in making glass, soap, pulp 
and paper, textiles and other chemicals. 

Management: Generally conservative in financial policies. 

Financial Position: Strong. Working capital December 31, 
1946, $7.7 million; ratio, 4.2-to-1; cash and equivalent, $5.7 
million. Book value of common stock, $28.46 a share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1907-09, and 1926 to date. 

Outlook: Broad demand for standard products, with in 
creasing importance of dry ice and other specialties, indicates 
well-sustained volume and satisfactory profits. 

Comment: Preferred stock is of investment calibre. 
mon has appeal as an income producer. 


Com 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
1989...... $0.15 $0.16 $0.30 $0.51 $1.12 $1.50 

1940...... 0.39 0.51 0.46 0.36 1.72 1.50 

eS 0.44 0.67 0.47 0.32 1.90 1.75 

ae 0.37 0.20 0.25 0.44 1.26 1.12% 

1048.) 05. 0.36 0.39 0.33 0.26 1.34 1.00 

1944...... 0.30 0.30 0.25 0.55 | 1.40 1.00 

ee 0.32 0.34 tr > 1.19 1.00 
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Cites Need for Proxies 
As Aid to Investors 


Sirs : 

Allow me to thank you for your editorial 
in the May 28 issue calling attention to 
the failure of some corporations to solicit 
proxies from their stockholders. The proxy 
vote of the average stockholder has little 
weight and much of the blame for this 
rests upon the invéstor himself. Where full 
information in reference to the corpora- 
tion’s business is given in the proxy forms 













opinion of the progress of the company in 
which he has placed his money. The annual 
statement itself does not contain certaix in- 
formation as to salary of officers, amount 
of stock owned by officers and directors, 
bonus payments, pension plans, stock op- 
tions granted, etc. 

No general complaint is made against 
our corporations. Perhaps a large majority 
are considerate of the interests of the stock- 
holder. This cannot be said of all. Too 
many of the officers and directors of some 
of our corporations take advantage of the 
laxity of certain State rules and regula- 
tions or the lack of them. 

A flagrant example is the otherwise ad- 
vanced State of Ohio. A company incor- 
porated under its laws can hold its annual 
meeting with any number of shares con- 
stituting a quorum. The laws seem not to 
require a proxy statement to be sent ott; 
just a notice of meeting. The stockholder is 
therefore denied such information as salary 
payments to officers, stock holdings of 
officers and directors, bonus payments, 
stock options and etc. Of course a stock- 
holder can request a proxy, but not a proxy 
statement. Even in a small corporation we 
often find that a majority of the stock is 
held by investors living outside of the 
State of incorporation and therefore gen- 
rally unable to attend annual meetings 
in person. 

To consider in detail all complaints 
which could be made would require too 
much space, but I wish to call attention 
to the corporate laws of certain States 
which require the annual meeting to be 
held at the main place of business. One of 
our large copper mining corporations, with 
nearly nine million shares of common stock 
owned by many thousands of investors, holds 
its annual meeting at one of its smelting 
plants in a northwestern State. The officers 
and directors fly in by plane. The average 
stockholder of this corporation resides in 
the eastern section of the country and it 
is nearly impossible for him to attend an- 
tual meetings. Even if the stockholder 
could reach the place of meeting he would 
fnd no accommodations. Another large 
‘rporation holds its meeting in a small 
inaccessible town in northern New York 
despite repeated protests of its stock- 
olders, e 
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the investor can usually form an intelligent. 





A few years ago our private corporate 
enterprise system was in danger of being 
exchanged for some kind of government 
controlled totalitarian setup. It was the 
average small stockholder who came to the 
rescue. His ownership of ten or a thousand 
shares of stock in a corporation entitles 
him to receive consideration from officers 
and directors. Those officers of corpora- 
tions that hold meetings at inaccessible 
places should remember this. Where State 
laws require this, an adjourned meeting 
could be held at some central point. I do 
not think it benefits our corporations to 
take advantage of inadequate or antedated 
corporate laws of some of our States. I 
regret to say some of the individual State 
corporate commissioners have very queer 
ideas of the duties of their office. When I 
asked one commissioner for a copy of rules 
covering proxy solicitation, he said “employ 
a lawyer.” 


Spartanburg, S.C.  S. Crate LittLe 





CORPORATE EARNINGS 








EARNED PER SHARE 1947 1946 
ON COMMON STOCK: 9 Months to June 30 
Gleaner Harvester .........ceeeeee $3.53 $1.86 
6 — to one = 
DRUID eek c cdecdccccenics 3.08 
Transue & Williams Steel Forging 1.16 0: 52 
United Corporation .............- D0.004 D0.06 
36 Weeks to June 14 
pe eee ee Pore eee 4.04 D2.61 
24 Weeks to June 14 
Mead Corps siccciccicce 3.16 1.52 
pe BS re 2.23 1.48 
North American Rayon 3.72 2.38 
Verner. Comp... .csccscess 2.02 1.08 
Winn Lovett Grocery ............ 1.55 1.89 


12 Months to May 31 
7.32 


it — to May 31 
9 Months to May 3i 


Colonial Mills 


Chase Candy 


Del COR cb WA wee ccsvcess 5.0 0.01 

6 Months to May 31 
Argus ai my aT err cere 0.24 see 
ot a © ee ere 1.49 0.91 
Lonergan Manclretaring Sraceweees b0.71 ates 
Moperts & Mauer ....ccccoseccce by 


Valspar Corp. 


0.59 
5 Months to May 31 
U. S. Smelting 


2.2 D0.88 

28 Weeks to May 17 
D0.34 

12 er to April 30 30 


Burry Biscuit 


ee 


Brown-Forman Distillers ......... 74 
Equitable Office Building ........ 0.68 0. 35 
pe a eee ere 4.43 2.67 
EES <n. dvncdctcccdvactkecsas 4.18 3.37 
Detheh... CORAR en sienrrowewnewccecccce 1.17 0.72 
Natl. Alfalfa Dehydrating & Milling 0.46 ean 
St. Louis Refrigerating & Cold 
bee PEP a eo 9.40 7.85 
. Plyw HACER URIREE Cee secs 3.71 0.99 


San-Nap-Pak Mfg. .............. 
Sterling Electric Motors........... 


United Shoe Machinery 











REAL ESTATE 





NEW JERSEY 





MAGNIFICENT 40 ACRE ESTATE 
20 MILES FROM NEW YORK 


In the vicinity of Ridgewood, in the beautiful 
Franklin Lakes section, we proudly offer a mag- 
nificent colonial home, custom-built in 1928 for a 
discriminating owner. The residence contains 15 
rooms, including 6 master bedrooms with 4 tiled 
baths & 4 servants’ rooms & bath, beautiful pan- 
eled living room 27x37 with imposing fireplace 
& mantel, spacious entrance hall & dining room, 
1st floor powder room, screened open terrace, 
solarium, library, tiled kitchen, laundry, servants’ 
dining room, elevator. All appointments & decora- 
tions are appropriate and in excellent taste. 

40 acres of beautiful cleared land & woodland, 
formal garden, tiled swimming pool 30x50, vege- 
table garden, orchard, 4 car garage, 9 room ten- 
ant house, barn & storage house with 3 room & 
bath chauffeur’s apartment, chicken houses. We 
believe that this fine property has no rival in 
Bergen County for beauty, location and value. 
Price $95,000. Inspection by appointment through 


S. S. WALSTRUM-GORDON & FORMAN 
Realtors 


201 E. Ridgewood Avenue Ridgewood, N. J. 
Telephone Ridgewood 6-0555 





NEW YORK 





Beautiful Estate, perfect repair, ready’ for imme- 
diate occupancy on State Highway No. 42, moun- 
tain view, two brooks, 147 acres, 8-room house, 
2 guest houses, 4-car garage, servant quarters all 
separate. Beautiful trees and shrubs, lily pond, 
oil heat. All modern improvements. Must be seen 
to be appreciated. Asking price $39,000. 


Bend-O-brook, Shandaken, New York, 
Ulster County 


Telephone: Phoenicia-37-F-31 





MAINE 





A SEA CAPTAIN'S HOUSE 


On picturesque Deer Isle (bridged). 3 A. point; 
water impounded by causeway affords safe boat- 
ing for children; deep water in harbor with easy 
access to open sea. 9 rooms, bath, hot water heat, 
tel., elec. lights and pump; spring water. Garage 
for 4 cars ; recreation room above; deck with 
water view. Ideal for musician, artist, or for chil- 
dren’s camp. Priced low at $8,000. 


MAINE LAKES & COAST, Inc. 
1014 Chapman Bldg. Portland 3, Maine 





East Bank Medomak River, Maine, deep water, 
Cape Cod House, barn, electricity, outside well, 
over 4% mile shore frontage; $4,000. 


S. A. LAVENDER 
151 Main Street Tel. 4 Thomaston, Me. 





MARYLAND 





CASTLE HAVEN on the Big Choptank River, 
overlooking Chesapeake Bay, containing 125 acres; 
large brick Colonial dwelling, 12 rooms, 6 bath- 
rooms, overseer’s dwelling, tenant’s dwelling, pier 
with boathouse, large barn, stables, granary, other 
outbuildings, fine wild duck hunting, fishing, nice 
harbor; ideal place to live. Price, $85,000. 


MATTHEWS & COMPANY 
Cambridge, Md. 


MONTANA 








10 Monhts to Welvendy 28 

Aireon Manufacturing ............ pe 89 
1946.. i945 
12 Months oe December 31 
American Maracaibo ............-. 0.05 
City Auto Stamping ............. 33. 0.88 
Globe-News Publishing ........... 3.34 1.78 
Grand Sy Store Equipment.... 1.52 1.00 
jo * Saree Seer 2.83 4.50 
Pickle AL Gold Mines.. 0.10 0.10 
Pittsburgh Steel Foundry P 2.46 D0.92 
Porter (H. KK.) ..cscccccce 1.46 1.44 
Singer Manufacturing ....... 16.92 15.89 
. 8. ae por 7.62 5.18 

Wi RR Ss 6 cab edeiccescsas D0.75 
6 Months te December 3i 

Continental Air Lines............. 01 
{2 Months to N b r 30 

United Aircraft Products.......... DO0.49 
12 — As October 3 
Alaska AIG: ccc cciccccsccdve D1.05 


*—Canadian currency. b—Class B stock. D—Deficit. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Carolina, Clinchfield & = Ry.— 
lst mtge. ser. A 4s, 1965...... $105,000 Sept. 1 
— Power & Light Co.—deb. ; 
ES ea a Entire Aug. 8 
Northwestern Electric — ist mtge. 
S| a oe ee 6.700006. 054... 
Public Service Co. of Col. 
eds, 465 TDD > c cvccicseccascce Entire Aug. 8 








IN THE FAMOUS BITTER ROOT VAL- 
LEY. 220-acre ranch. Private lake, 4 bedroom 
modern house (2 baths), furnishings. Large barn, 
guesthouse. Apples, cherries, peaches, just “over 
the hill” to primitive wilds of Montana and 
Northern Idaho. Hunting, fishing, skiing. 3 miles 
from U. S. 93. A day’s drive to Glacier and Yel- 
lowstone Parks. Box 504, Hamilton, Montana. 





FRANCE 





PARIS, FRANCE 


Swell 10-room modern house. Fine location near 
Bois de Boulogne rebuilt by American and occu- 
pied by family until 1941. For sale or rent. Write 
Box No. 503, c/o Financial World, 86 Trinity 
Place, N. Y. C.-6. 
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STOCK FACTOGRAPHS 








Evans Products Company 


Park & Tilford, Incorporated 





Data revised to July 16, 1947 


iy gg B98 hs 1923, Delaware, as successor 
a business established 1915. Office: PRICE 
13101 Eckles Road, Plymouth, Michi- 
gan. Annual meeting: Third Wednesday 
in May. Number of stockholders (March 
20, 1946): 1,904. 33 
— Long term $2 
I IES 6 AES SRG ey ae *$3,675,813 1 
Capital stock ($5 par) ...... 244,191 shs $ 


— . 1939 "40 "41 ‘42 '43 "44 '45 1946 ° 


4farnings & Price Range (EVY) 

















*Including Timber & Equip. purch. 
contracts. 
Business: Manufactures auto loaders for railroad freight 


cars, oil burning space water heaters, heating and ventilating 
equipment for buses and trucks, stampings, wood battery 
separators, venetian blind slats and molded plywood prod- 
ucts. Operates plants in Michigan, California, Oregon and a 
subsidiary in British Columbia. Latter produces battery sepa- 
rators and venetian blind slats. Owns timberlands in Oregon 
and British Columbia. 

Management: Under leadership of Evans family. 

Financial Position: Satisfactory. Working capital March 31, 
1947, $5.6 million; ratio, 2.6-to-1; cash, $1.7 million. Book 
value of capital stock, $32.35 a share. 

Dividend Record: Payments 1928-30; 1935-37; 1944 to date. 

Outlook: Backlog suggests capacity operations for medium 
period, while wide range of customer-industries and product 
diversification modifies effect of cyclical consumer demand. Is 
dependent upon suppliers for many metal parts, but owns its 
major raw material (lumber) supply. 

Comment: Characteristically wide earnings swings make the 
stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Year’ 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends ion Range 
D$0.32 $0.64 $0.77 $0.99 None —6 
D0.11 0.51 0.46 0.91 None i%— : 
0.52 0.65 0.18 1.87 None 8%— 4 
0.27 D0.06 0.92 1.41 None 7 —4% 
0.53 0.85 0.17 *2.01 None 14%— 5% 
0.44 0.55 0.42 *1.72 7. 50 17%— 9% 
0.53 0.29 1.82 3.12 0.50 283.—15% 
1.42 1.40 1.61 3.29 0.50 33%—15% 
* Includes postwar refund of 69 cents in 1943; 31 cents in 1944. D—Deficit. 





Liggett & Myers Tobacco Company 





Data revised to July 16, 1947 


Incorporated: 1911, New Jersey. Main 
office: 4241 Folsom Avenue, St. Louis, 75 
Mo. Annual meeting: Second Monday in 

March at Flemington, N. J. Number of 50 
stockholders (December 31, 1939; latest 25 
available): Preferred, 3,412; common, 3,- 0 
464; common class B, 16,147. 


or agen Long term 
EASTERN $127,886,600 


& Price Range (LM) 


PRICE RANGE 





$8 
$6 
$4 
$2 








4 eek preferred a ih ae She Sano 0 
SURGE S06) iccenscseas-xs 208,741 shs 40 "41 "42 43 "44 "451946 
Common ($25 par) ....... 3,136,939 shs 








* Not callable. 


Business: One of the leaders in the tobacco industry. Largest 
single income producer is the Chesterfield cigarette. Pipe- 
smoking tobaccos are second largest revenue producers. 

Management: Capable, with long experience in the field. 

Financial Position: Strong. Working capital, December 31, 
1946, $286.2 million; ratio, 8.0-to-1; cash, $13.0 million; inven- 
tories, $297.6 million. Book value of common stock, $46.92 per 
share. 

Dividend Record: Unbroken payments on both issues since 
issuance. 

Outlook: Removal of price controls and reduction in tax 
burden have largely restored prewar earning power, and fu- 
ture results should be characterized by comparative stability. 

Comment: Preferred is of high investment calibre; common 
among better-than-average issues in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ..... $6.13 $6.02 $5.22 $4.56 $4.53 $4.25 $4.30 $5.39 
Dividends paid ....... 5.00 5.00 5.00 3.50 3.50 3.50 3.50 4.00 
os Range 
pan Ree Shao Sd bhp eee 108% 109 96% 73% 71 83%, 100 102 
= SSrLenee ea cawancie 95 87 64% 50% 62 68% 78 83 
30 





Data revised to July 16, 1947 


Incorporated: 1923, Delaware. Original 
business of same name established 1840. 
Office: 485 Fifth Avenue, New York, 
N. Y¥. Annual meeting: Second Monday 


& Price Range (PKT) 








o8838e 














in April. Number of stockholders (May 

18, 1946): 2,857. 

Capitalization: Long term EARNED PER SHARE zs 
ERR ARE gees *$4,450,000 $ 

Capital stock ($1 par)...... 252,329 shs , 





1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 











* Notes payable under revolving credit 
plan. 


Business: Directly, and through subsidiaries, is engaged 
chiefly in retail and wholesale distribution of wines and 
liquors. In 1945 inaugurated 10-year program for expansion 
of distilling operations. Brand names include Park & Til- 
ford, Vat 69, Sanderson’s, Booth’s, Martel’s and Harvey’s. 
Also, manufactures Tintex and distributes perfumes and cos- 
metics. 

Management: Controlled by David A. Schulte Trust. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $16.4 million; ratio, 3.3-to-1; cash, $2.1 million; in- 
ventories, $16.1 million. Book value of common, $57.09 per share. 

Dividend Record: Payments 1928-30; 1936-37; 1946-47. In 
1944 issued rights (expiring in 1946) to 6 cases of whiskey at 
$29.37 each. 

Outlook: Intensive competition stemming from consumer 
resistance to prices and swollen inventories becloud inter- 
mediate prospects. Non-liquor lines may make fair showing, 
but their comparative importance is lessening. 

Comment: Stock is among the more speculative issues in 
the liquor group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.28 $0.38 $0.43 $1.30 $2.39 None 26 —14% 

0.63 1.02 0.42 0.37 2.44 None 18 —15 
0.89 0.19 1.14 6.61 2.93 None 18 —14% 
0.82 1.10 0.79 0.87 *3.58 None 17 —14% 
1.53 1.65 0.70 1.73 *5:61 None 12%—17% 

1,25 1.07 1.19 0.97 *4.48 None 37%—27 
1.77 1.47 1.09 1.52 5.85 None 73%—32% 

5.47 4.63 4.12 3.54 17.76 3.00 82 —52 





ae 12 cents postwar refund in 1942, 2 cents in 1943 and 17 cents in 


:] 


Pepsi-Cola Company 








; Earnings & Pric 
Data revised to July 16, 1947 50 g e Range (PEP) 
Incorporated: 1919, Delaware, as Left, 
Inc. Present title adopted 1941 upon 
merger of its subsidiary, Pepsi-Cola Co., 
originally acquired by Loft in 1938. 
gee 47-51 38rd St., Long Island City, 
Y. Annual meeting: First Wednes- 
ine of May. Number of stockholders 
(December 31, 1945): 20, mg” 


Capitalization: Long term debt..... None 
Capital stock ($0.33% hy 5, arty 004 shs 


EARNED PER 


1.50 
$1 
50¢ 
1939 ‘40 ‘41 ‘42 "43 '44 "45 (1946 , 














Business: Manufactures the soft drink Pepsi-Cola, and late 
in 1945 began production of Evervess carbonated water. 
Operates 25 bottling plants in U. S., Canada, England and 
Cuba, and licenses over 600 bottlers throughout the world. 

Management: Making progress against keen competition. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $8.6 million; ratio, 2.7-1; cash and marketable securi- 
ties, $6.2 million. Book value of capital stock, $3.33 per share. 

Dividend Record: Payments 1921-22 and 1940 to date. . 

Outicok: Future gains may be at less impressive rates, but 
remarkable recerd of growth against keen competition is con- 
ducive to confidence in company’s future. 

Comment: Stock is a growth speculation in improving posi- 
tion. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share ..... $$0.86 +$1.02 $1.64 $1.10 $1.12 $1.02 $0.90 $1.09 

Dividends paid........ None §0.17 0.83 0.75 40.67 0.83 0.83% 0.90 
Price Range 

Sigh. cc ace came. ™ 138% 10% 10 19% 26% 38% 40% 

= 3 cise: sn aes our ones 5 5% 5% 9% 15% 21 21% 


* Adjusted for :- for-1 split in 1944. § Paid on — stock of Loft, Inc., plus 
stock div. of % share of Loft Candy Corp. t Plus % of 1% in stock. told ‘Pepsi- 


Cola Co. and subsidiaries. 
FINANCIAL WORLD 
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S3TOCh FACTOGHAPHS 








Babbitt (B. T.), Inc. 





The City Auto Stamping Company 





Data revised to July 16, 1947 


Incorporated: 1925, New York, as successor to the Mendleson Corp. and (B AB) 
its wholly-owned subsidiary, B. T. Babbitt. The Mendleson business dates 
from 1870 and Babbitt from 1836. Various lye and chemical companies 


acquired 1926 to 1939. Office: 386 Fourth Avenue, New York 16, N. Y. Annual 
meeting: Third Thursday in April. 


Capitalization: Long term debt 
Capital | stock 


Pee em ewe eee eerste reeset eeeeseeeeeeeeeeeeeeese 


Non 
ROE! DUNN OCTUURTS ce ciicdsence c 4 UUM aahee bcc Gio cKE ees 1,020,000 obs 


Digest: Company is the largest packer of lye in the United 
States, and also a leading producer of household cleansers. Prin- 
cipal brand, Bab-O, is nationally distributed. Company also 
sells chlorinated lime, cleaning pads for glass and silverware, 
and caustic soda. Working capital October 31, 1946, $2 million; 
ratio, 1.7-to-1; cash, $2.7 million. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 








Data revised to July 16, 1947 


Incorporated: 1929, Ohio. Office: Toledo, Ohio. Annual meeting: Second 
Wednesday in April. Number of stockholders (December 31, 1945): 1,715. 
reer NGS CO ONS cc doc eva dada cd.ceckccds accdacdsencdcccentcuneaal 
Capital stock ($5 par) 


Digest: Company makes stampings, dies and bisiaih: parts, 
principally for the automotive and farm implement indus- 
tries. Products include radiator shells, fenders, hoods, grilles, 
body sub-assemblies and truck cabs. Working capital, Decem- 
ber 31, 1946, $2.2 million; ratio, 3.7-to-1; cash and equivalent, 
$1.2 million. Book value, $10.72 per share. Dividends paid 
1932 to date, except 1933. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share...... $1.11 $0.82 $1.40 *$0.83 *$2.01 $1.09 $0.88 $1.39 
Earned per share..... $0.58 $0.59 $0.64 $0.54 $0.57 $0.62 $1.00 $2,62 Dividends paid ...... 0.30 0.60 0.60 0.60 0.60 0.60 0.60 0.90 
Dividends paid ...... ° 0.50 0.50 0.58 0.82 Price Range (N. Y. Curb) 
Price Range MG’ teciauvedasachen 7% 7™% 6% 4% 8% 9% 18% 21% 
ea eee — Listed N.Y. ram Exchange DE vo veiccadaccseauad 4 4% 4% 3% 4% 6% 8% 10 
SET ee May, 1947 











*Cash dividends paid since 1925, but record prior to 1943 not available; paid to 
July 16, 1947—$1.00. 1947 price range: 16—13%. 





American Power & Light Company 





Data revised to July 16, 1947 


Incorporated: 1909, Maine. Office: 2 Rector Street, New York, N .Y. (AP) 
Annual meeting: First Tuesday in October. Number of stockholders 

(December 31, 1946): Preferred, 16,876; common, 14,723. 

Capitalization: Long term debt (parent company ............2eeeee cece eceecees None 
A PO ETE CTT Ore CE Tee Te $280,486,034 
Subsidiary preferred stOckg ....ncccccccccccccccccccccccccccsescccscs $84,592,500 
Pe Te GH. CD RED no vc ccc cctectantcwcaccantcceddaebeteuce 793,562 shs 
i. he ee ee errr er rerrer rrr er rere ere 978,444 shs 


CONES WN CE DE) ano kbc ok centeec Sie cceees dc ciccoteeusqusees 3,008,512 shs 
* Callable at 115. 





7 Callable at 110. 


Digest: In process of dissolution in accordance with Holding 
Company Act. Several properties already have been sold and 
eventually the stocks will be retired through issuance of 
underlying securities and the residual assets. Thereupon, 
corporate existence will end. Working capital December 31, 
1946, $14.6 million; ratio, 1.2-to-1; cash and marketable securi- 
ties, $42.5 million. Preferred dividend record irregular; $6 
preferred arrears, $43.57% July 1, 1947; $5 preferred arrears, 


$36.31144. No common payments since 1932. 

CONSOLIDATED EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ..... $0.42 $0.64 D$0.02 $0.43 $1.81 $1.75 $2.66 $4.18 

Price Range : 
Sigh .....: nd lioete 7 5% 3% 15/16 4% 3% 18% 22% 
re ee eee 35% 2 le % wm «2 2% 10% 

D—Deficit. 





Callahan Zinc-Lead Company 





Data revised to July 16, 1947 


Incorporated: 1912, Arizona, as Consolidated Interstate-Callahan Mining (ZM) 
Company. Present title adopted 1920. Head office: Empire State 
Building, New York 1, N. Y. Annual meeting: Second Monday in 
April at Phoenix, Arizona. Number of stockholders (December 31, 1946): About 11, ised 
Capitalizations Long term debt .......ccccccccccccccccccccccccccccccescesccces 
Capital stock ($1 par) 


Digest: Operates several zinc, lead and silver PE 
properties under lease in Nevada, Idaho and Colorado. Owns 
51% stock interest in Livengood Placers Inc., owner of a gold 
placer property in Alaska; all of the stock of the Vulcan 
Silver-Lead Corp., owner of the Galena property in Idaho, 
which in January 1947 was leased to the American Smelting 
& Refining Co., and an interest in the Jasper Mine in Missouri, 
operated by a subsidiary of St. Joseph Lead Co. Organized an 
exploration department in July, 1946, to intensify the search for 
other mining opportunities. Working capital deficit on Decem- 
ber 31, 1946. No dividends since 1920. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.... D$0.04 $0.01  $0.002 $0.02 $0.02 D$0.01 D$0.01 $0.001 
Price Range 

igh: sucetuss decd 8% 1% 1% 1% 1% 1% 4 7% 

GOW pe es % 1 15/32 % 5% % 1% 3 
D—Deficit. ; 


JULY 23, 1947 





*Includes debt retirement and postwar credits, 19 cents in 1942, 38 cents in 1943. 





The Long Bell Lumber Corporation 





Data revised to July 16, 1947 


Incorporated: 1924, Maryland, to acquire business originally established 
in 1875. Office: The R. A. Long Building, Kansas City, Mo. Annual 
meeting: Fourth Wednesday in April. Number of stockholders (Decem- 
ber 31, 1945): Class A, about 3,000. 


rn: FN WO aka oa ok das os Sache dco needécwedcceustndeeusda 
Class A stock $4 cum. participating (moO par).........ccccccceccceccceet 593, S63. oo 
Cee are GUE CU 1s Worl ed He cenuadawiedsneandcdenessd cnaeneaause 542,388 shs 

Digest: A holding company owning certificates of beneficial 
interest for 1,007,801 capital shares (51%) of Long Bell 
Lumber Co., equivalent to 1,697 shares for each of its own 
Class A shares; this is its sole asset. The subsidiary is en- 
gaged in practically all phases of the lumber industry. Equity 
in subsidiary’s net assets, $29.52 per Class A share, Decem-. 
ber 31, 1946. Regular dividend payments on Class A, 1925-27; 
part payments 1944-46; arrears $76.19 per share, December 31, 
1946. Nothing ever paid on Class B. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per shiare...........-. e... *%.. *scs “5 BER SS Se 
Dividends paid None None None None None 0.20 0.24 0.37 
Price Range 
BE cccuscaetessuunecue tame 6% 4% 3% ™ 11% 14% 32% 35 
BE bc cacoddexssunerse sues 2 2 1% 2% 6% 8% 15% 17 


D—Deficit. 





*Income account not published. 





West Penn Electric Company 





Data revised to July 16, 1947 


Incorporated: 1925, Maryland. Office: 50 Broad Street, New York 4, (WEP) 
N. Y. Annual meeting: Second Thursday in May. Number of stock- 

holders. (May 15, 1947): Preferred, 12,148. Class A, 1,651. 

Cee, Be CRN GUIS i bg oa cain fie stares tetadkdwes céadscdcas $5,000,000 


sR RS | errr eo eer ee = rrr eee 106,813,000 
Subsidiary preferred stocks 


Pe dikk hed Rasa a ds OAs RUDE E ON ehh vale a asaaie sO 45,086,100 
"Gm ees. CO CET GI aad. 6 ki 000s oik so Sedna dana Tabac ct ecnscves 221,247 shs 
SE ey I te Go vidinc a. nhcds ctcedadsdsdwonkecceuceeessica 119,853 shs 
"em A eee Cae CU, A AOD ncn cc cic cen decincacucdeaeks ccteedeeesse 59,126 shs 


SCs Ee ie Cee MES io kc aa nde ere oes ce bade SC ose cc ksedcs 165,742 shs 


BOC GU (CNG WD 6 6 cca decaccawcnesenscopadeness thas cntecdeca’ 1,312,602 shs 


* Callable at $115. 7 Callable at $110, par $100. ¢tCallable at $105, no par. 
$All owned by American Water Works & Electric. Parent also owns all class B common; 
300 shares 6% pref., 52,411 shares 7% pref., 4,470 shares class A 





Digest: A holding company, controlling electric, gas and 
traction properties of American Water Works & Electric Sys- 
tem, in Maryland, Pennsylvania and West Virginia. Revenues 
are approximately 88% electric, 10% traction and 2% gas. 
Under integration of parent, West Penn will emerge as holding 
company for electric properties and later will be recapitalized. 
Working capital December 31, 1946, $16.2 million; ratio, 1.8- 
to-1; cash and U. S. Govt’s, $24.5. Regular dividends on 
preferred and Class A stocks since issuance. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share .... $42.06 $52.50 $41.01 $33.33 $29.76 $30.90 $33.31 $98.51 
Dividends paid ...... 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 
Price Range 
BO | 6 as26depcswesc 107% ##110% 106% 91 85 102% 113% £119 
BO wiccgccccacucces 85 91 88 34 50% 83 100% 108 
31 











REAL ESTATE 





VIRGINIA 





ATTRACTIVE 
COLONIAL ESTATE 


200 acres rolling land conveniently located on 
main highway near Warrenton. White clapboard 
dwelling with large white columns in front; orig- 
inal part built about 1800, 3 master bedrooms, 2 
baths, servants rooms. Coal furnace, garage; 5 
room guest or tenant. house with electricity, bath, 
oil furnace; barn and other buildings. Price 
$45,000.00. 

Other good country properties ranging in price 
from $25,000 up. 


J. GREEN CARTER 
WARRENTON, VIRGINIA TEL. 136 
J. NORTH FLETCHER, Associate 








SHENANDOAH VALLEY TRACT 
269 Acres with 1% mile water frontage with 
large 8 room Residence. Cattle barn and 
other outbuildings, located 5 miles N. E. of 
Front Royal, Warren County, Virginia, with- 


in 68 miles of Washington, D. C. $16,500 
with one half in cash. 

CLAUDE L. RUST 
P. O. Box 284 Phone 124 


Office: 306 S. Royal Ave. 
Front Royal, Va. 














FARMS and Acreage For Sale. Virginia —Farm 
& Timber tract over 1700 acres on U. S: 50 
Highway, 20 miles W. of Winchester; house, 
outbuildings, cattle barn, 5-room bungalow, saw 
mill, trucks, farm equipment, farm & grazing 
land, 5 mile fishing stream. Sacrifice for quick 
sale. Owner, WM. MESINGER, 415 Prospect 
Ave., Mount Vernon, N. Y. i: 





BUSINESS OPPORTUNITY 


AUTO PARTS BUILDING PLANT 
Central Ohio; sales $260,000 annually; business 
at present confined to Ford parts only; potential 
possibilities great; nets very substantial annual 
profit; financial statements available to qualified 
buyers; employs 16; clean plant, with modern 
equipment; large stock; price over $200,000 in- 
cludes property, building and goodwill. Write or 
phone or details. 

NATIONAL BUSINESS INVESTMENT CoO. 
446 Old Arcade Cherry 4527 
Cleveland 14, Ohio 








Buy US.Savings Bonds 
EGULARLY 





‘ y aghe 
eh as £2; = : i i etait 


Ask where you WORK 
Ask where you BANK 


32 








Financial Summary 





























































































































240 st ht 240 
220 1935 - 39 = 100 7 220 
200 200 
180 = 180 
id 160 
a INDEX OF a 
140 -—_-f——, INDUSTRIAL 1947 
120 PRODUCTION —} 120 
Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946! J ear OA eS J 
‘ ‘ 1946 
Trade Indicators Gini s ae aes 
{Electrical Output (KWH)...........-.. 4,675 4,190 4,531 4,156 
§Steel Operations (% of Capacity)....... 92.0 78.9 91.5 87.9 
Freight Car Loadings (Cars)............ 846,141 629,204 +790,000 918,600 
June 25 July 2 July 9 July 10 
§Total Loans, 101 Cities (Fed. Res. Mbrs.) $17,152 $20,277 $20,042 $15,024 
{Total Commercial Loans................ 10,658 11,809 11,791 7,717 
WEGER) WRONG BMG. 6 wn ccdnkeanecdanaa 1,200 1,266 1,062 2,059 
TMoney in Circtiation......ssssenccsiess 28,183 28,409 28,363 28,335 
{Brokers’ Loans (New York City)....... 925 961 798 1,764 
000,000 omitted. §As of the following week. {Estimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: a 10 oe 14 6 
Og a oar rer or re 181.72 18280 184.77 185.60 185.38 
Te Eg 5 nonin dnc eeSihwbn 47.92 48.45 49.21 49.83 49.80 
OS TS: vc badness kikedabonks 35.57 35.68 35.95 35.88 35.68 
oe eee, reer ere es 64.42 64.86 65.61 65.98 65.87 
Details of Stock Trading: , ae — 
Sh Sold (000 omitted)....... 1,040 1,020 1,590 , 7 
peg tg Be ee euiectemiie ae 995 951 1,064 1,077 1,034 
Number of Advances........... 260 537 759 696 346 
Number of Declines............ 542 214 142 Exch. 193 465 
Number Unchanged ............ 193 200 163 Closed 188 223 
New Highs for 1947............. 18 23 55 | 75 31 
New Lows for 1947............. 3 4 2 | 6 8 
Bond Trading h 
Dow-Jones 40-Bond Average.... 103.54 103.54 103.65 | 103.68 103.63 
Bond Sales (000 omitted)........ $3,480 $3,380 $3,910 | $4,190 $7,120 
*Average Bond Yields: ‘Sen 18 June 25 July 2 July 9 High Low — 
i Sy 2.527% 2.533% 2.527% 2.516% 2.563% 2.505% 
cts tadaeansiakese 2.839 2.834 2.849 2.831 2.849 2.755 
es obs. soutsieuehb des 3.123 3.120 3.107 3.095 3.123 3.027 
*Common Stock Yields: 
50 Industrials ...... 5.02 4.99 4.89 4.87 5.29 4.23 
20 Ratlrodds ....... 7.28 7.09 6.43 6.28 7.77 6.28 
mp TS occas. 4.10 4.13 4.08 4.08 4.23 3.44 
90 Stocks ......... 5.01 4.99 4.87 4.84 5.27 4.26 
* Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended July 15, 1947 
Shares ing ——, ‘Net 
Traded July 8 July 15 Change 
Se ce CO, iho nea cope resin on eke 107,400 9% 11% +1% 
PENG SENN 35d 0 0-0 <p osm can eevee tees 82,300 26% 28% +2 
Pan American Airways .............+5- 82,000 11% 11% + % 
Columbia Gas & Electric ............... 76, 11y% 11% + % 
Commonwealth & Southern ............ 68,300 3% Es, 2 pe 38 
OE ** ge RR ter es re F 69,200 71% 75 43% 
Pend AM. . cc. Eas He secee oe 55,900 5% 5K + ¥% 
Nua Mmteiiator 526k aed 53,400 16% 18% 41% 
ee Te ee eee 52,000 9% 10% +h 
ORS SEN St Ga OR Pope cape oe eee 51,900 14 14% + ¥% 
International Tel. & Tel. ............... 51,900 12% 13% + % 
New York Central Railroad ............ 51,200 16 1634 +% 
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This is Part 10 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 









. 











Earnings, Dividend Record and Price Range of N.Y.5.£. Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 











1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Capital Administration ...... WG kcasdands 18% 18% 8% 8 6 3% 4% 9% 11y% 21 
Class A (Par $1) BM dice cchee 12%. 4 4% 4y, 2% 1% 1% 4% 6% 11 
Earnings $0.44 $0.50 D$0.13 $0.17 $9.23 $0.30 $0.22 $0.19 $0.25 $0.30 
Dividends 1.00 0.50 None None Nene None None None None 0.40 
Carolina, Clinchfield & Ohio.High ......... 103 103 89 87 9214 92% 89 97% 119 135 
BE csavecetee 85 77 60 76 75% 79 77 85 97 116% 
Earnings .....——————————__LLeaseed jointly by Atlantic Coast Line and Louisville and Nashville ————_——_————_— 
Dividends é $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Carolina Power & Light..... Be ies scs — ——---—— . Listed N. Y. Stock Exchange —————-——_—_—_—____——_- 
rer ee ———_—_—_——— ——_—_— -_——- November, 1946 
Earnings $2.14 $1.34 $1.50 








po Nh Tras 

















Carpenter Steel ...........00. WE os cke'nee's er 35% 22% 
RMP askckwcece rer 13% 12% 
Earnings .. g$1.89 g$3.31 2$0.68 
Dividends .... 1.12 1.85 0.40 


















Carrier Corpsraticn........... MER. 35 edededs 34% 67% 32 
a ae 7% 23% 16 
Earnings $1.30 $0.64 D$2.90 
Dividends None None None 











Not reported. ae 





$5.00 


394% 
38Y, 
$3.28 
0.50 








33 32% 30% 28% 31% 33% 
13% 22% 22 22% 25% 27% 32 
2$0.88 2$4.05 2$5.59 g$4.75 $3.72 2$3.44 2$3.08 
2.75 r 2.5 2.50 2.25 2.25 








21y% 15% 1034 8% 18% 19% 33% 

8% 5h 3% 4y, 7% 12 21 
$0.05 $1.35 $1.32 *k$1.33 k$1.73 k$2.73 k$0.53 
None None None None None None None 










Carriers & General........... ae 9% oY. 4y, 
BO ho caxdccee 6% 2% 2Y% 
Earnings $0.38 $0.42 $0.12 
Dividends 0.35 0.35 0.15 
og Se Se eee eee BO es caus 186 191% 107% 
. BE tact <dsee 92% 80 62% 
(After 4-for-1 split WE ote seaess cha er 
December, 1943)...... Me: de dcavewis ac a a 
Earnings $3.09 t$3.49 k$2.22 
Dividends 1.00 1.50 1 












Cate Cat. 605.5 iv ecteced BE Sicecepcs 16% 10% 5% 

sa taica said 7% 2 1% 

Earnings ..... $0.52 $0.17 $0.07 

' Dividends .... 0.40 None None 












Caterpillar Tractor 




















































) 
> @ Caterpillar Tractor .......... ee 91 100 58 
) eee 54% 40 295% 
: Earnings $5.07 $5.25 $1.41 
] Dividends 2.00 2.00 2.00 
Colamite  Gebiies iscsi 555.502: ee 32% 41% 26% 
) 0 eer 21% 13 9 
(After 2'2-for-1 split High ....... + par 
| September, 1946)... ..... | ee re edd waa 
6 Earnings $0.90 $0.88 $0.10 
5 Dividends 0.60 0.90 None 
1 ee ee rrr 48% 30% 
MEE Sites buccees 19 19% 12% 
8 (After 100% stock High ....... sack Re 16% 
dividend Nov., 1938)...... ere vie Saeed 12% 
Earnings k$1.10 k$2.09 k$0.60 
3 Dividends None 0.60 None 
] 
; Central Aguirre Associates..High ....... . 37% 39% 28 
MO occ aascs 25% 24 18% 
~ Earnings h$3.42 h$3.95 h$2.66 
Dividends 2.50 3.38 1.12% 
/o Central Foundry ............. a 9% 12% 5% 
“RSS E 6% 2 2 
Earnings $0.05 D$0.10 D$0.69 
Dividends None None None 
Central Hudson Gas & High ....... 193% 19 14% 
EONOME scasdesawernsalesseee ee 14% 11% 10% 
Earnings $1.01 $0.95 $0.85 
Dividends 0.80 0.80 0.80 
Central Railroad of N. J.....High ....... : 57 41% 14 
BAM cckedes ens 35 8 6% 
Earnings —.. D$10.87. D$7.59 D$15.54 
None None 
Central Violeta Sugar........ Ee ee 24 8} 
t (Before 2-for-1 split le ds Calecau es 4 4, 
ge SREP Earnings j$1.63 jD$0.09 
¥ Dividends 9.50 ° None 
J 
% Century Ribbon Mills........ ee 12 14% 6% 
RR ae 6% 3% 3% 
¥% ‘After 2-for-1 split BE) vnvstice. oes ap éeke 
ia Aan, WB. .0c0.. 00.000. ied sepa rane aay ie 
i, Earnings $0.56 $0.14 D$1.38 
sf Dividends None 0.20 9.05 
134 Cerro de Pasco Copper....... Sr ee 74 86% 59% 
¥, MEE oxi tenes 47% 34% 26% 
Earnings $3.38 $5.18 $1.77 
Z Dividends 4.00 3.75 4.00 
Y :—12 months to June 30. h—12 months to July 31. k—12 months to October 31. 
yerr changed, 
LD 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 








4 3% 3u 3u% 5% 5% 10 

2% 2 2u4 2u% 3u% 4 5% 
$0.22 $0.28 0.29 $0.31 $0.30 $0.31 $0.30 
0.15 0.22% 0.22% 0.22% 0.25 0.25 0.30 
94, 75 873% 78 133 Sing eas 
63% 39% 43 54% 77% ey ean 
aa cae nee ate 39% 39 483% 
aaa oars te a 32% 33 35% 
kD$0.47  ——-k$0.86 k$4.60 k$3.63  k$2.28 k$1.92 k$3.16 
None 0.75 1.75 1.75 1.75 1.75 1.20. 








34 
13% 
k$0.03 
None 











43 3% 3% 4% 9% 14% 
2% 1% 214 2% 2% 3¥8 7% 
$0.31 $0.33 $0.58 $0.18 $0.15 $0.36 $0.36 
0.15 0.25 0.25 0.10 0.10 0.25 0.30 














6414 56%4 30% 42% 54% 54 71 
3814 4214 36 30 40 4414 47% 
$2.88 $4.16 $4.14 $3.72 $4.35 $4.07 $3.46 
2.00 2.00 2.0 2.00 2.00 2.00 2.50 
30% 35% 2934 29% 40% 40% 66% 
13% 20 1834 15 26% 31% 37% 
$1.47 $1.35 $1.29 $1.37 $1.13 $1.15 $1.13 
p0.20 0.50 0.80 0.80 0.80 0.20 0.80 













19% 12% 101% 814 1434 15% 25% 
7% 5 53 6% 84 11 14% 
k$0.95 k$0.94 k$2.56 k$1.55 k$0.55 k$0.54 k$0.58 
None None 1.12% 0.75 0.50 0.50 0.50 
30% 26% 22% 23% 23% 23 31% 
18% 17 15% 16 16% 19 20% 
h$1.51 h$1.62 h$2.04 h$2.48 h$2.21 h$1.25 h$1.39 
1.50 1.50 1.75 p2.12% 4:36 1.50 1.50 
5% 3% 3% 2% 3% 4% 113% 
2% 1% 1% 1% 1% 2% 4% 
$0.07 $0.14 $0.92 $0.45 D$0.21 $0.06 $0.24 
None None None None None None None 
15 17% 13% 7% 10 9% 13% 
13% 12% 53 5 6 7% 11% 
$0.88 $0.87 $0.77 $0.72 $0.68 $0.49 $0.48 
0.80 0.80 0.74 0.68 0.68 0.53 0.48 
12% 5% 4y%, 3% 18% 15 20% 
3% 2% 1 1% x 8% 10% 
D$9.39 D$11.39 D$1.97 $18.39 $2.60 $0.79 D$13.43 
None Nones None None None None None 





14% 11% 17 18 25 28% 40 
3% . + 4% wee 13 20% 25 
j$0.51 j$0.007 j$1.63 j$4.65 j$1. j$6.03 j$5.15 

0.25 None 1.00 2.50 1.06 3.00 2.25 

6% 6 4 3% 84% * 12% 32% 
3% 2% 2 2% 7% 10% 
$0.51 D$1.10 $0.02 $0.48 $0.59 $0.74 $0.97 

None None None None None 0.15 0.42 

52% 41% 34% 35 41 37% 4914 

32 22% 25 27 33 30% 33 
$2.27 $2.40 $2.17 $2.88 $1.94 $0.92 $1.33 

4.00 4.00 4.00 4.00 4.00 3.00 2.75 


p—Also stock. t—10 months to October 31. 


D—Deficit. 









$1.90 
0.67 


51% 
3134 


$1.48 
2.00 


*Fiscal 








At an all-time igi 
Transportation’s Demand for 


CONTINENTAL RED SEAL POWER 


ella BY ( 











Engines 
: CONTINENTAL 











It is only natural, perhaps, that a substantial 
share of today's demand for Red Seal engines 
should come from the industry in which their 
high reputation first was earned. At any rate, 
such is the case. Transportation is one of sev- 
eral fields which are rapidly expanding their 
use of Continental power. On the highway and 
off, all sorts of specialized vehicles — door-to- 
door delivery units, light and medium trucks, 
heavy-duty haulers moving the nation's freight 
— are operating dependably, economically, 
profitably, with Continental Red Seal power. 
In transportation as in other fields, orders for 
Red Seal engines stand at a level unapproached 
in any other peacetime year. 




















And Continental production, already up sub- 
stantially over that of a year ago, is now pro-. 
ceeding at a higher rate than in any previous 
peacetime period. There are more Red Seal 


engines, for more jobs—and more on 
the way. 


Bar af left represents 


average yearly Red Continental Motors [orporation 


Seal transportation en- MUSKEGON, MICHIGAN 
gine sales, 1939-41; ; i 


bar at right, same pee 
for 1946. 




















